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I Winners and losers in September

Best performing funds in NAV terms in September

Worst performing funds in NAV terms in September

(%) (%)
Oakley Capital 14.1 Woodford Patient Capital (13.5)
HgCapital 14.1 Biotech Growth (12.3)
Baillie Gifford Japan 9.6 Marwyn Value Investors (11.5)
Weiss Korea Opportunity 9.5 Golden Prospect Precious Metal (10.1)
Aurora 9.4 Carador Income USD (9.4)
Aberdeen Standard Equity Income 7.8 Baillie Gifford US Growth (8.0)
Temple Bar 7.5 Marble Point Loan Financing (7.2)
Gresham House Strategic 7.4 Blue Planet (6.7)
Fidelity Japan 7.3 Worldwide Healthcare (6.2)
Perpetual Income & Growth 7.3 Allianz Technology (5.7)

Source: Morningstar, Marten & Co Source: Morningstar, Marten & Co
Best performing funds in price terms in September Worst performing funds in price terms in September

(%) (%)
CATCo Reinsurance Opportunities 29.4 Riverstone Energy (15.5)
Leaf Clean Energy 20.8 Better Capital PCC 2012 (12.8)
CIP Merchant Capital 16.7 BH Macro USD (12.7)
Triple Point Social Housing REIT 11.7 Baillie Gifford US Growth (10.3)
Ashoka India 10.3 Golden Prospect Precious Metal (10.1)
UIL Finance 9.7 Biotech Growth (9.8)
Woodford Patient Capital 9.2 ScotGems (9.2)
EPE Special Opportunities 8.6 RDL Realisation (8.8)
BMO Commercial Property 8.6 Reconstruction Capital Il (8.1)
Schroder UK Mid Cap 8.4 DP Aircratft | (8.0)

Source: Morningstar, Marten & Co

CATCo Reinsurance Opportunities has been returning capital
to shareholders as part of a wind down of the fund, following
extreme hurricane claims. Asian country specialist funds,
including Baillie Gifford Japan, Fidelity Japan and Weiss
Korea Opportunity, had good months on the back of easing
trade tensions and monetary stimulus. Ashoka India’s price
increase reflected much-improved sentiment towards Indian
assets after the government announced a cut in corporation
tax. UK equity funds, led by Aberdeen Standard Equity
Income, Schroder UK Mid Cap, Aurora, and Perpetual
Income & Growth make a rare appearance, as no-deal Brexit
concerns abated somewhat. BMO Commercial Property also
benefited from this sentiment while Triple Point Social
Housing’s share increase reflects a tempering in concerns
over the Regulator of Social Housing's take on the lease-
based business model. UK stocks have since sold-off heavily
in early October, following poor economic data.

Source: Morningstar, Marten & Co

Woodford Patient Capital was the worst performer in NAV
terms after it wrote down values for some of its holdings.
Golden Prospect Precious Metal sold-off after a very strong
run over the past few months. The gold price was down 3.1%
in September. Biotech Growth’s shares followed the NAV
down. They are up about 7% over the year-to-date. It was a
rare month of underperformance for US equities, affecting
Baillie Gifford US Growth, Blue Planet, Carador Income and
Allianz Technology. Riverstone Energy followed commodity
prices lower over the second half of the month.

NB: this report has been prepared by Marten & Co and is for information purposes only. It is not intended to encourage the reader to deal in any of the securities mentioned
in this report. Please read the important information at the back of this note. QuotedData is a trading name of Marten & Co Limited which is authorised and regulated by
the FCA. Marten & Co is not permitted to provide investment advice to individual investors
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| Significant moves in discounts and premiums

More expensive relative to NAV (notable changes)

Cheaper relative to NAV (notable changes)

% discount (-ve) or premium (+ve)

% discount (-ve) or premium (+ve)

30Sep 30 Aug

(%) (%)

Leaf Clean Energy 4.7) (21.1)
CATCo Reinsurance Opportunities (35.9) (50.3)
Woodford Patient Capital (31.2) (45.4)
Lindsell Train 28.4 18.4
EPE Special Opportunities (28.1) (37.6)

30Sep 30 Aug

(%) (%)

Oakley Capital (28.6) (15.0)
RDL Realisation 39.3 52.8
Riverstone Energy (43.1) (32.7)
Merian Chrysalis 11.6 21.8
Doric Nimrod Air Three 20.9 31.0

Source: Morningstar, Marten & Co

Leaf Clean Energy’s move was price led. Its NAV was revised
up enormously in late-May following a positive court case
ruling. CATCo’s discount narrowed after peaking at around
50% - the shares traded at a 20+% premium as recently as
December 2017. Woodford Patient Capital's discount
narrowed as the shares ticked up in spite of write downs to
some holdings. Lindsell Train benefitted from the flows into
UK stocks — the shares traded at a 100% premium to NAV as
recently as June. EPE Special Opportunities benefitted from
a strong set of results.

Source: Morningstar, Marten & Co

Shares in the private equity companies, Oakley Capital and
Merian Chrysalis, were down, perhaps reflecting concerns
over the economic cycle and the amount of ‘dry powder’ the
industry is holding, increasing valuations. Merian has since
come back somewhat, following a £175m placing. The
widening in Riverstone Energy’s discount was price-led,
reflecting sentiment towards the sector. Doric Nimrod Air
Three’s share price has been quite volatile recently, much
more so than its sister funds. It might be that a large
shareholder is looking to exit.

| Money raised and returned in September

Money raised in September

Money returned in September

(Em) (Em)
Merian Chrysalis 175.0 Edinburgh Investment (25.5)*
JPMorgan Global Core Real Assets 148.9 TwentyFour Income (19.9)
Sequoia Economic Infrastructure 138.8 Pershing Square (17.6)
Target Healthcare REIT 80.0 NB Global Floating Rate Income GBP (14.2)
Tufton Oceanic $31.0 Perpetual Income & Growth (12.6)

Source: Morningstar, Marten & Co

JPMorgan raised £148.9m for its new Global Core Real
Assets trust, targeting the infrastructure, transport and real
estate sectors. It represents the fifth sector-IPO of the year
and is aiming for total annual returns in the 7-9% range.
Elsewhere, fundraising picked up following the summer
recess. Merian Chrysalis led the way with a £175m placing.
The infrastructure debt fund, Sequoia Economic
Infrastructure, raised £138.8m through a placing of its own,
lifting the shares on the back of some of the firmest trading
volumes the shares have seen. Target Healthcare REIT also
came to market with a placing, raising £80m.

Source: Morningstar, Marten & Co, * based on approximate value of shares at
31/08/19

Edinburgh Investment led the way in buying shares back,
leading to its discount narrowing. The discount had been
widening since April. Pershing Square’s buybacks helped
narrow its discount in what was generally a subdued month
for growth stocks. The other funds to shrink in size by
returning more than £10m were TwentyFour Income, NB
Global, Perpetual Income & Growth and CATCo.
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Baillie Gifford has been managing investments since 1908. As a wholly

independent partnership, with no external shareholders demanding short-term
gains, we can focus on what we do best, seeking out long-term investment

returns for our clients.

We are the largest manager of investment trusts in the UK with a range of nine

BAILLIE GIFFORD

trusts. We have an extensive range of OEIC sub-funds and manage

investments globally for pension funds, institutions and charities.

As with all stock market investments, your capital is at risk. Baillie Gifford & Co

Limited is authorised and regulated by the Financial Conduct Authority.

ADVERTISMENT

| September’s major news stories — from our website

Portfolio developments

Corporate news

e Tufton Oceanic bulked up its fleet with $19.9m crude oil
vessel

o Woodford Patient Capital reported results. Earlier in the
month, WPCT slashed its NAV on write downs

e Exposure to Pakistan undermined Aberdeen Frontier
Markets

e  We had inaugural results from Ashoka India Equity and US
Solar

e SDCL Energy Efficiency Income announced a EUR64m
Spain deal

e One of Middlefield Canadian Income REIT’s holdings was
subject to a $4.7bn Blackstone bid

e Symphony invested in eye health

e Adamas Finance Asia provided an update on its largest
holding, Future Metal

e Hipgnosis said it was considering a £300m C share issuance
as it neared a main market application

e BioPharma Credit said would spend its $600m cash pile by
year end and made a $150m loan to OptiNose

Renewables Infrastructure looked to raise capital to expand
in Europe

Hedge fund Third Point said it wanted to narrow its discount
with a US$200m buyback programme

QuotedData took a closer look at outperforming Vietnam

We had fundraising news from JPMorgan Global Core Real
Assets and Merian Chrysalis

City of London increased its dividend for the 53rd consecutive
year

Witan tweaked its benchmark

P2P Global Investments changed its name to Pollen Street
Secured Lending

A Gabelli Value Plus shareholder requisitioned a continuation
vote meeting

Property news

Managers and fees

e Hammerson exceeded its £500m disposal target with the
sale of a retail park

e Tritax EuroBox increased its bank facility by EUR125m. The
company also bought two facilities in Germany

e Results from Ceiba showed Trump’s impact on Cuba

e Standard Life Investments Property Income completed three
deals

e Phoenix Spree Deutschland agreed a new €240m loan
facility

e Triple Point Social Housing announced 36 acquisitions and
options on a further four

ScotGems’s manager resigned
CQS New City High Yield adjusted its fee calculation

Visit www.quoteddata.com or more on these and other stories plus in-depth analysis on some funds, the tools to compare
similar funds and basic information, key documents and regulatory news announcements on every investment company

quoted in London
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SCOTTISH MORTGAGE INVESTMENT TRUST

SOME OPPORTUNITIES ARE
MORE EXCLUSIVE THAN
OTHERS.

A company’s ability to exhibit exponential growth lies at the heart of the
Scottish Mortgage Investment Trust, managed by Balillie Gifford.

Our portfolio consists of around 80 of what we believe are the most exciting
companies in the world today. Our vision is long term and we invest with no imits
on geographical or sector exposure.

Baillie Gifford’s track record as long-term, supportive shareholders makes

us attractive to a new breed of capital-light businesses. And our committed
approach means we can enjoy a better quality of dialogue with management
teams at transformational organisations such as Alibaba, Dropbox and Airbnb.
So it is a case of who you know as well as what you know. Over the last five years
the Scottish Mortgage Investment Trust has delivered a total return

of 136 5% compared to 74 9% for the sector™

Standardised past performance to 31 December™:

2014 2015 2016 2017 2018
Scottish Mortgage 21.4% 133% 16.5% 411% 4.6%
AIC Global Sector Average 8.8% 109% 226% 241% -49%

Past performance is not a guide to future returns. Please remember that changing
stock market conditions and currency exchange rates will affect the value of the
investment in the fund and any income from it. Investors may not get back the
amount invested. The Trust's risk could be increased by its investment in unlisted
investments. These assets may be more difficult to buy or sell, so changes in their

prices may be greater.
‘ BAILLIE GIFFORD

Long-rerm investment pariners

For some very exclusive opportunities,
call us on 0800 027 0132
or visit us at www.scottishmortgageit.com

A Key Information Document is available
by contacting us.

*Ongeing charges as at 31.03.18. *"Source: Morningstar, share price, total return as at 31.12.18. Your call may be recorded for training or monitoring purposes. Issued and approved by
Baillie Gifford & Co Limited, whose registered address is at Calton Square, 1 Greenside Row, Edinburgh, EH1 3AN, United Kingdom. Baillie Gifford & Co Limited is the authorised Alternative
Investment Fund Manager and Company Secretary of the Company. Baillie Gifford & Co Limited is authorised and regulated by the Financial Conduct Authority (FCA). The investment trusts
managed by Baillie Gifford & Co Limited are listed UK companies and are not authorised and regulated by the Financial Conduct Authority.

| Income

Investment companies announcing their full year dividends in September

Fund Year ended Dividend Change over Revenue / Cover
(pence)* year (%) earnings
(pence)*
BMO Real Estate Investments 30/06/19 5.0 Nil n/a? 0.89x
Aberdeen Frontier Markets 30/06/19 $2.0 Nil $(1.30) Nil
AEW UK Long Lease 30/06/19 5.5 +69.2 5.26° 0.96x
Ashoka India Equity 30/06/19 N/A N/A (0.41) N/A
Bluefield Solar 30/06/19 8.3 +11.8 11.01¢ 1.33x
City of London 30/06/19 18.6 +5.1 19.8 1.06x
Crystal Amber 30/06/19 5.0 Nil 0.054 0.01xd
FastForward Innovations 31/03/19 N/A N/A 0.93° N/A
GCP Student Living 30/06/19 6.15 +3.4 5.23¢ 0.85x®
Genesis Emerging Markets 30/06/19 $19.0f Nil $19.00° 1.0x
Gulf Investment Fund 30/06/19 $3.0 Nil $18.22° 6.07x
Infrastructure India 31/03/19 N/A N/A (12.19) N/A
Investment Company 30/06/19 16.3 (21.3) 15.77 0.96x
JPEL Private Equity 30/06/19 N/A N/A $(0.11) N/A
JPMorgan Global Growth & Income 30/06/19 12.5 +2.9 4.879 0.39x9
JPMorgan Mid Capital 30/06/19 29.5 +5.4 35.0 1.19x
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Fund Year ended Dividend Change over Revenue / Cover
(pence)* year (%) earnings
(pence)*
Jupiter European Opportunities 31/05/19 55 (15.4) 5.55 1.00x
Mid-Wynd International 30/06/19 5.8 +3.6 6.79 1.17x
Murray lncome 30/06/19 10.0 +8.1 34.90 3.49x
New Star 30/06/19 1.4 +40% 1.81 1.8x
PRS REIT 30/06/19 5.0 Nil 2.99 0.58x
Supermarket Income REIT® 30/06/19 5.6 +1.8 5.0 0.89x
Target Healthcare REIT 30/06/19 6.6 +2.0 545] 0.83x
Tufton Oceanic 30/06/19 $007 +250 $010 2.43x
UIL Finance 30/06/19 7.5 Nil 7.63 1.02x
* Unless otherwise specific

a) Based on profit before investment gains and losses of £10,755k and dividends of £12,036k

b)  Basic and diluted earnings per share

c) Underlying earnings per share, pre amortisation of debt

d)  Total basic and diluted earnings per share: £9.54 pence

e) Earnings based on group specific adjusted earnings per share

f) Dividend per Participating Preference Share

g) Including the capital account, total return per share was £26.78 pence

h)  IFRS earnings per share (basic and diluted)

i) Basic and diluted earnings per 2016 C Share: 6.75 pence

i) EPRA Adjusted Earnings Per Share
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Have you checked out the Events section of our website? Here is a selection of what's coming up.

Diverse Income AGM 2019,

Renewables Infrastructure EGM 2019,

Scottish Mortgage Investor Forum,

Personal Investment Live — Festival of Enterprise,

Standard Life UK Smaller Companies AGM 2019,
City of London Investment Trust AGM 2019,

The London Investor Show,
Tufton Oceanic Assets AGM 2019,
Ashoka India Equity AGM 2019,
JPMorgan Mid Cap AGM 2019,
Murray Income Trust AGM 2019,
AEW UK Long Lease AGM 2019,
GCP Student Living AGM 2019,
Gulf Investment Fund AGM 2019,
Pacific Horizon AGM 2019,

Mid Wynd International AGM 2019,
JPMorgan Global Growth & Income AGM 2019,

JPMorgan Emerging Markets AGM 2019,
Investing in the Age of Longevity,

New Star Investment Trust AGM 2019,
Jupiter European Opportunities AGM 2019,

Standard Life UK Smaller Companies presentation,

Investment Company AGM 2019,

Crystal Amber AGM 2019,

Money Week Wealth Summit,

TR European AGM 2019,

Personal Finance Society Annual Conference,

Ruffer Investment Company AGM 2019,
Aberdeen Frontier Markets AGM 2019,
Master Investor — the UKs largest private investor show,

START'UP >> GROWT i SCALE'UPH ER"T?,

- -
FESTIVAL OF
ENTERPRISE

23-24 OCTOBER 2019
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Another retail landiord, Hewfiver REIT, was third on the list
having contrarian i

into retail parks. Capital & Counties Properties also featured
in the top five as plans o split its Earls Court estate and
Covent Garden portfolio sdvanced. Houssbuiders |niand
Homes 8nd Countryside Properties also made impressive
gains in the month, while regeneration specialist 1| and |
Group squeaked into the top 10 with a 11.1% increase.

Countrywide share price YTD On the fiip side, the

- UK's biggest estate

»\ group.

o 2 — Countrywide, which

. Nk a0 owns &
commercisl  real

0 esiale

s e Ry A T o o
perfarming in

Septamper. It is the
month in & row that it has been in the bottom 10 and
i the year to date it is beaten only by Intu Properties as the
listed property company, losing 53.5%.

Town Centra ich awns & diver

portiolio across the UK. was second on the list having
reported a fall in NAY offthe back of & drop in the value of its
retail portfolio. Another regional property player, Harworth
Group, was high an the list of fallers despite posting decent

in NAV, profits, samings per share and dividend for the six
months to 30 June 2019 Pan-African property company GRIT

Real Estate Income Group reported good full year results but
saw its ice fall 3.7%. Specialist healthcare REIT
Primary operties” share prics fell siightly, by 29%,
afier

Big Yelow Group also saw its share price fall 2.9% for the
menth having been in the top 10 in August.

Annual overview | Invesiment companies

India Capital Growth

| Discounted value

India Capital Growth {IGC]'s portfolio was trading at just
12 estimated earnings for the year ended 31 March
2021 at the end of August The manager says that
when it last hit that level, in August 2013, IGC delivered
2 197% return in sterling over the following three vears.
Indian stocks have begun to rebound since the end of
August but there could be much more o go for and
there is scape for IGC's discount to narrow further.
Over the past year India's stock market has de-rated and the smal
and medum sized siocks that IGC favours have sufiered
dzarcan . After i couple of missieps, the Indian governmant
a3 naw taken decsive action $ repvenats the econceny in the form
af a cut fo corporation tax.

A significan contribular fo weakness in Inda's ecoromy and s siock
markt has been 3 iguidty crisis, bor cut of ik-discipined lending
pracices see page ). The manager is cpsmistic that this wil be e
catatyst for further reform of India’s financial sector.

[ Mid-and-small-cap listed investments in India

Vs irmestrment chiective i ko peowide longderm capital appreciation
by inwesting (dirextly or indirecsy) in companies based in India. The
imvestment policy permits the company ta make Imesiments in 2
range:of Indian equity securibes and Indian equity-brked securities.
The company's investments are predominantly in isted mid-and-
smallcap indian companies.
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We launched a monthly roundup
on the real estate sector over
September. It includes sections on
performance  data, valuation
moves, corporate activity and
comments from chairmen and
managers. Click on the links on the
left and right to access the first two
iterations.

—

(——

Our note on India Capital Growth
looks at the fund’s small and mid-
cap focused strategy in the
context of the recently re-elected
BJP government taking decisive
action to rejuvenate the economy.

—

Our update note on Jupiter
Emerging & Frontier Income
analyses what appears to have
been an unjustified widening in
the discount over recent months.
Relative performance has been
good over this period and frontier
markets have  outperformed
emerging and developed markets
over the year-to-date.

Kindly sponsored by Baillie Gifford
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September 2019

I Winners and losers in August

Best performing companies in price lerms in August

Worst performing companies in price te

Shofosbury shars prica YT The MO of AUGUSL s Propertes shere rica YTD  Fellow shogping centra

s rtionaly been & oo Int Propertea

= e pored o pringi
e —

- and e T e however. s share price

- 7 owe sector, g "an diopped 148% in Me

. | ond s ye s o | monih o Auguat

-— T amewor | censal 2 banging s yesrtossts

S Pl fli b A Londen lendlord 3\ Tl Sy T Dy decine o 841% Boih

Shospury,  whien Vau ena Hammerson

owms Camaby Street
a5 wel & huge swahes of Saho, lopped te chart of te
biggest mevers in the month of August The group's share
price has been Under pressure for most of the year whist
being locked in @ legal baltie with Hong Kong bilonaire
shavehelder Samuel Tek Lee.

Miso ranking highly was central London office developer
Denw

. amounced  haltyear
LS 3t the end of July. 3nd Me Markel nas dieany Sncwn
which turmasoumd pla they have more faith in.Inku wes enly
besien fo the woosen sposn by Macau Propedy
Crprtun=s,the developer invesiing in Macau — the sole sty
in China In which gembling has been legalised

AEW UK Long Lease REIT aiso suffered & double digh fall

Lendor

e
and Salestore Ho
seclor continues 10 ga Irom strengih to sir
names in the top 10 are Trigke Point Soeisl Heusing
‘Which bounced back 1o Some degree (Shough was 86l 20.4%
cown yearonpesr) folwing @ consstenl dowrward

Surprisingly, given the conirue lrzvals of the retal secior,
shogpping centre landiord Harrenerson akso made the 1op 10
(alfhough It was siil 51.8% down year-on-year)

rejected
The UK's biggest estate agency group,
share price slide 8.1% in August despl

encouraging Nall-yess resuls 8t the back end of Juy.

. Indusirial and logistics real estate investment trst Trisx i

B RETT reported & fall i s net assel vaiue (NAV) following
the acquisiion of developer db symmelry earlier Bis yas.

rented housing specialists Sgria Capial Goug snd
PARS REIT were perhaps both vieims of an uncerisin housing
market.

QuotedData

Jupiter Emerging & Frontier Income

I Unjustified discount?

in recent months, Jupter Emerging and Frontier
Income [JEFIfs discount has widened. This seems
somewhol ol odds with JEFTs good relative
performance over this penod and since launch (8
14.7% retum on NAV fod the perod to 19 Seplember
2019 versus 11.4% for the MSCI Emerging Markets
Incex, 10.4% for the MSCI Frontier Markets index and
B.7% for the average of JEFI's paer group — sew page
). It alsc seems strange given JEFT sectordoading
ditvidersd yiehd.

Tha wertt (n an uncanen place af prasent, ful amaing markats
‘Which have Deen DTG & Measknd Brmvided B 3 70 U5 dotar

Monthly roundup, Kindly sponsored by Baillie Gifford
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International Biotechnology Trust

I Healthy yield attracts investors

The managers of International Biotechnology Trust
(IBT) have focused its partiolio in oncology (cancer),
diseases of the ceniral nervous system and rare
diseases — areas where pricing pressure on drugs and
other therapies Is less of an issue. This should cushion
IBT as we approach election year in the US and (as is
usually the case in the US political cycle) threats ta
intervene in drug pricing create volatility in the biotech
sector.
In an envicnment where concem has been bulding that economic
s tading and we are approsching the end of tis economic
Cycie, 1L might e worth remembering hat Mis i not 3 seclor which is
parcularty sensitve o s Biclech companies find that
ge profle and size of i
combine o sustain demand and broadsn teir addressabie markel

Aided pemaps by s sector-eading GVkend yield, the st remaing
POpLEST Wh nviesions and has been iSuing Shares 10 meel demand.

[ Access to the fast-growing biotech secto

5T i e lnge of the Landonlisted

in the bioledhvheslthcare sectar. It sims Lo acheve long-tem capital
growth by imesing in biolschnelogy and oiner We scences
companies, and oflers. invesiors the highesl dividend yield In the
aecior. o s, but IBT
aiso hiss expasure to Unquoted companies thiough 8 wel Gversied
investment fund.
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Civitas Social Housing

ITargemg full dividend cover

Civitas Social Housing (CSH) has secured a new £60m
debt facility that it will use to buy new properties This
will increase its rental income and move CSH very
close to full dividend cover. CSH has the option to
extend the new loan by another £40m and is also in
advanced negolialions lo secure a separate £70m loan.
QuotedData estimates that, if CSH maves to a full invested position,
which # expects to by the end of March 2020, it shod comforiably be
able to fully cover its dividend from operations.

The company has idenified an acquisition pipeline, worth more than
£200m, i

geographies, as it looks to broaden its exposure. I has ideniiied
homelessnass and NHS stepping down accommodation as two
growth aress and in both cases, the cost saving to the local authority
and NHS in placing peogle in supporied living accommodtion is
\arge. CSH h: )

crieria to include Scotiand and Northem Ireland, where it befeves it
can capture atiractive returms

[l Income and capital growth from social housing

€SH sims to provide ts sharsholders with an attractive level of
income, tog B

& portiolio of social homes. The company expects that thess wil
benefit from infiation-adjusted long-term leases and that they will

¥ 3% per 3
with furiher growth expected. CSH intends o increase the dividend
broadly in line with inflation.
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We published an annual overview
note on International Biotechnology
Trust. The managers have focused
its portfolio in oncology (cancer),
diseases of the central nervous
system and rare diseases — areas
where pricing pressure on drugs
and other therapies is less of an
issue. This should cushion IBT as
we approach election year in the
us.

—

Russia has been among the best
performing equity markets globally,
despite being out of favour with
international investors. We discuss
this in our note on JPMorgan
Russian Securities.

(——

In our note on Civitas Social Housing,
we take a look at the company’s
acquisition pipeline, worth more than
£200m. We also discuss our estimate
that if the company moves to a fully
invested position, which it expects to
by the end of March 2020, it should
comfortably be able to fully cover its
dividend from operations.

—

Strong, sector-leading NAV growth) is
attracting new investors to the fund
and this is helping to drive down its
discount to NAV. The fund offers an
alternative solution. Its managers see
little reward in trying to game the
swings in macroeconomic sentiment.
They have expertise in less-
researched markets around Europe.

Kindly sponsored by Baillie Gifford
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JPMorgan Russian Securities

Outperforming and attractively
valued

Sirce QuoledDala’s lasl note on JPMorgan Russian
Srcurities [JRS), Russin has been amaong the bost-
parforming squity markets globally. despiie being out of
favour with internaional imvestors. The RTS Index has
climbed above fts 2014 pre.Crimea levels, before
sanclions weve imposed. Allhough economic growth
has disnppointed in 2419, eamings and dividend pay-
oul 1atios Continue 1o Grow. Al 3 ailng price-samings
(P/E} ratio of just fx, the Russian marke! remains
extremety cheap.

HEER st portiok haa & 7% dvidand e, mscoring %
horgulandog manage:, Oy Brypuyov. He adds thel the Russien
ariat i shvnuing S i acsring laas Sanatiue 1 movmants i
gy prcss

Tha companys shjecive & it maximes ol e freugh
vsiament pretominanty i Flase, sih Serguton of noome
duperaders uzom ety reoveed. U b 8% ol B portfulsy i by
Soviet Union.
Tra porsinin in firy roscanirxied [Tppieay banvnan 36 ans 6
prowiions]. JRS in permmitied by uwe gearsg fborrwingl, but has ol
AR ——

Update | Investment companies
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Montanaro European Smaller

Companies Trust

I Focus on the small picture

In an environment of slowing growth in Europe, a
looming "o deal’ Brexit, a US/China trade war spiralling
into a currency war and negative bond yieldsinverted
yield curves (where the cost of borrowing for the short-
term is more expensive than the cost of borrowing for
the long-term — usually a predictor of recessions), it
might be templing fo hide, ‘ostrichike’, in cash
Montanaro European Smaller Companies (MTE) offers
an altemative solution. Its managers see litlie reward in
trying to game the swings in macroeconomic senfiment.
Instead, MTE's manager's focus is on picking stocks —
identifying growing companies with strong business
franchises, high-quality management, eamings and
corporate structures.
Strong, sector-leading NAV growth (see page 6)is stracting new
ivestars 1o MTE
The trust's share price briefly traded at a premium to ils esset value
earber this summer. We think it could 60 s0 again and for 8 more
i and

Share price and discount
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s benchmark.

[l Continental European smaller companies

MTE aims to achieve captal growth by princigally in

index is the MSCI Europe ex UK Small Gap Indesx in stering terms)

Monthly roundup, Kindly sponsored by Baillie Gifford
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In our annual overview note on JLEN Environmental Assets we discuss
its recent move to add two new revenue streams, hydropower and battery
storage, to its already-diverse portfolio. It's clear from the 16.5% premium
to NAV, that investors are drawn to JLEN and its asset mix. In an
environment where interest rates are falling, JLEN's dividend yield (which
is well-covered by cash flow) and the relative predictability of its earnings
are attractive.

QuotedData

JLEN Environmental Assets

| Battery storage potentia

JLEN Environmental Assets (JLEN) recently added two
new revenue streams, hydropower and battery storage,
to its already-diverse portfolio. It's clear from the 16.5%
premium to NAV. that investors are drawn to JLEN and
its asset mix. In an environment where interest rates
are falling, JLEN's dividend yield (which is well-covered
by cash flow) and the relative predictability of its
‘eamings are attractive. Premiums in the sector may
look high, but the advisers highlight the conservative
nature of JLEN's NAV.

Opportunities to add to hydroelectric exposure are limited, but bafiery.
storage faciliies could be applied across much of JLEN's partfolio
Sensibly, the atvisers wil be using their experience with the new
Thrybergh battery unit (sae pape 16) 1o evaluate the patential benefit
1o JLEN before committing to @ mare significant invesiment in this
area

JLEN aims to provide its sharehckders with a sustainable dividend
paid quarterly, that Increases progressively in ine with inflatian. t also.
aims to preserve the capial value of its portfoko on & resl basis over
the lang term. It invests in environmental infrastructure assets with
predictatie, wholly or partially index-iinked cash fows, supported by
fongeterm contracts or stable regulatory rameworks.

e mns s aw awme s
Prce () e 1)
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5 MARTEM & CO

AN INDEPENDENT GUIDE TO

OTED INVESTMENT
COMPANIES

Aberdesnstandard’

Our independent guide to quoted investment companies is an invaluable tool for anyone who wants to brush up on their
knowledge of the investment companies’ sector. Please register on www.quoteddata.com if you would like it emailed to you
directly.
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Edward Marten
(em@martenandco.com)
Alistair Harkness
(ah@martenandco.com)
David McFadyen
(dm@martenandco.com)
Nick Potts
(np@martenandco.com)
James Carthew
(jlc@martenandco.com)
Matthew Read
(mr@martenandco.com)
Shonil Chande
(sc@martenandco.com)
Richard Williams
(rw@martenandco.com)

B QuotedData is a trading name of Marten & Co which is
authorised and regulated by the Financial Conduct Authority

123a Kings Road, London SW3 4PL
020 3691 9430
www.quoteddata.com

Registered in England & Wales number 07981621
2" Floor Heathmans House
19 Heathmans Road, London SW6 4TJ

IMPORTANT INFORMATION

This note was prepared by Marten & Co (which
is authorised and regulated by the Financial
Conduct Authority).

This note is for information purposes only and
is not intended to encourage the reader to deal
in the security or securities mentioned within it.

Marten & Co is not authorised to give advice to
retail clients. The note does not have regard to
the specific investment objectives, financial
situation and needs of any specific person who
may receive it.

This note has been compiled from publicly

available information. This note is not directed
at any person in any jurisdiction where (by
reason of that person’s nationality, residence or
otherwise) the publication or availability of this
note is prohibited.

Accuracy of Content: Whilst Marten & Co uses reasonable efforts to obtain information from sources which we believe to be reliable and to ensure
that the information in this note is up to date and accurate, we make no representation or warranty that the information contained in this note is
accurate, reliable or complete. The information contained in this note is provided by Marten & Co for personal use and information purposes generally.
You are solely liable for any use you may make of this information. The information is inherently subject to change without notice and may become
outdated. You, therefore, should verify any information obtained from this note before you use it.

No Advice: Nothing contained in this note constitutes or should be construed to constitute investment, legal, tax or other advice.

No Representation or Warranty: No representation, warranty or guarantee of any kind, express or implied is given by Marten & Co in respect of any
information contained on this note.

Exclusion of Liability: To the fullest extent allowed by law, Marten & Co shall not be liable for any direct or indirect losses, damages, costs or
expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained on this note. In
no circumstance shall Marten & Co and its employees have any liability for consequential or special damages.

Governing Law and Jurisdiction: These terms and conditions and all matters connected with them, are governed by the laws of England and Wales
and shall be subject to the exclusive jurisdiction of the English courts. If you access this note from outside the UK, you are responsible for ensuring
compliance with any local laws relating to access.

No information contained in this note shall form the basis of, or be relied upon in connection with, any offer or commitment whatsoever in
any jurisdiction.

Investment Performance Information: Please remember that past performance is not necessarily a guide to the future and that the
value of shares and the income from them can go down as well as up. Exchange rates may also cause the value of underlying
overseas investments to go down as well as up. Marten & Co may write on companies that use gearing in a number of forms that can
increase volatility and, in some cases, to a complete loss of an investment.
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