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I QuotedData news

There was palpable shift in sentiment over the third
quarter with the cautionary undertone perhaps best
reflected by gold’'s resurgence. Ongoing trade
jockeying between the US and China did not help the
mood and neither did the Argentine debt default in
August. At the real economy level, manufacturing
output has been trending lower across some of the
major global economies.

J New research

Over the quarter, we published notes on India Capital Growth,
Jupiter Emerging & Frontier Income, Montanaro European Smaller
Companies, JLEN Environmental Assets, Civitas Social Housing,
JPMorgan Russian Securities, International Biotechnology Trust,
Aberdeen Emerging Markets, Seneca Global Income & Growth,
Standard Life Investments Property Income and Strategic Equity
Capital. We also launched a monthly roundup on the real estate
sector. You can read all these notes by clicking on the links above or
by visiting www.quoteddata.com.

| Inthisissue

Performance Data — Demand for safe-haven exposure drove up the
price of gold, which benefitted Golden Prospect Precious Metals and
UIL.

Major news stories — Woodford Patient Capital reported results.
Earlier in the quarter, WPCT slashed its NAV on write downs.
Elsewhere, results from Intu Properties reflected wider retail woes.

Money in and out — Fundraising over the summer period was quiet.
There was one new issue with JPMorgan launching Global Core
Real Assets, raising £148.9m.

More information about the funds mentioned in this report is
available on our website. There are also links embedded in the
document that will take you through to the relevant webpage.
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Discounts widened over the third quarter as
the market removed capital from riskier asset
classes. They have widened over a 12 month
horizon too.
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Global emerging markets

Source: Morningstar, Marten & Co. * Note this is the yield on
10-year UK government bonds, inverted

The trend towards a narrowing in discounts
for the global emerging markets sector
reversed over August-September. The
Argentine debt default was one of the
catalysts.

NB: this note has been prepared by Marten & Co and is for information purposes only. It is not intended to encourage the reader to deal in the security or securities
mentioned in this report. Please read the important information at the back of this note. QuotedData is a trading name of Marten & Co Limited which is authorised and

regulated by the FCA. Marten & Co is not permitted to provide investment advice to individual investors.
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| Performance Data

Excluding new issues, close to 55% of the investment companies sampled (market
caps above £15m) over Q3 delivered positive cumulative price returns — down from
nearly 80% in Q2. The median return was 0.2%, versus 3.9% in Q2. Gold’s strong
performance reflected a much lower appetite for risk.

l Looking first at the positive moves:

Figure 1: Best performing funds in price terms over Q3 * Figure 2: Best performing funds in NAV terms over Q3*

(%) (%)
CATCo Reinsurance Opportunities 54.9 RDL Realisation 19.1
UIL 31.2 Golden Prospect Precious Metal 17.2
Golden Prospect Precious Metal 22.7 VietNam Holding 11.7
Triple Point Social Housing REIT 15.2 Fidelity Japan 11.3
Third Point Offshore USD 14.5 Ecofin Global Utilities & Infrastructure 11.2
Secure Income REIT 14.1 Menhaden 10.8
Pershing Square 13.7 Doric Nimrod Air Three 10.4
VPC Specialty Lending 12.9 Pershing Square 10.0
Livermore Investments 12.6 Doric Nimrod Air One 9.1
Ecofin Global Utilities & Infrastructure 12.2 Doric Nimrod Air Two 8.6
Source: Morningstar, * excluding funds with market cap. below £15m Source: Morningstar, * excluding funds with market cap. below £15m

o CATCo Reinsurance Opportunities was the standout, delivering a 54.9%
cumulative price return. It has been returning capital to shareholders as part of a
wind down of the fund, following extreme hurricane claims.

e Gold found a new lease of life over recent months as a safe haven. This helped
Golden Prospect’s NAV and share price. UIL similarly benefitted with gold-related
investments accounting for close to 20% of its portfolio.

e Triple Point Social Housing’s share increase reflected a tempering in concerns
over the Regulator of Social Housing's take on the lease-based business model.

e The Doric Nimrod aircraft leasing funds NAVs were all up. The dust has settled
somewhat after Airbus announced plans earlier this year to cull production of
A380s.

e Bill Ackman’s Pershing Square has benefitted from the ongoing strength of its
second largest holding, the fast-casual restaurant company Chipotle Mexican Grill.
Chipotle’s shares are up by over 80% over the past year.

e Ecofin Global Utilities & Infrastructure had another good quarter. Since its launch
nearly three years ago, Ecofin’s discount has remained stubbornly high (in the 10-
15% range) despite solid performance and reliable income.

e VietNam Holding’s NAV increased by 11.7% over Q3. The Vietnamese stock
market has performed strongly over the year-to-date and it is worth noting that in
the wake of the US / China trade war, Viethamese exports to the US are up
substantially.

Quarterly roundup, Kindly sponsored by Baillie Gifford Page | 02


https://quoteddata.com/company/f00000lquy/
https://quoteddata.com/company/f0000026ls/
https://quoteddata.com/company/uil-limited-utl/
https://quoteddata.com/company/triple-point-social-housing-reit-soho/
https://quoteddata.com/company/pershing-square-holdings-psh/
https://quoteddata.com/company/ecofin-global-utilities-and-infrastructure-egl/
https://quoteddata.com/company/f0000026pb/

QuotedData

Third Quarter of 2019

J On the negative side:

The crisis continued at Woodford Investment Management over the third quarter;
elsewhere cyclical sectors, notably commodities, struggled.

Figure 3:Worst performing funds in price terms over Q3* Figure 4: Worst performing funds in NAV terms over Q3 *

(%) (%)
Riverstone Energy (31.1) Marwyn Value (12.7)
Adamas Finance Asia (25.0) Biotech Growth (11.4)
Lindsell Train (23.5) Woodford Patient Capital (9.8)
Woodford Patient Capital (19.8) Carador Income USD (7.9)
Hadrian's Wall Secured (15.1) BlackRock Latin American (7.6)
Reconstruction Capital Il (14.1) BB Healthcare (7.4)
Mobius (13.9) Miton UK Microcap (7.2)
EPE Special Opportunities (12.2) Blue Planet (7.0)
Macau Property Opportunities (10.6) Downing Strategic Micro-Cap (6.9)
Better Capital PCC 2012 (10.5) BlackRock World Mining (6.8)
Source: Morningstar, * excluding funds with market cap. below £15m Source: Morningstar, * excluding funds with market cap. below £15m

°

Woodford Patient Capital’s (WPCT) NAV was down after it wrote down values of
some of its holdings, while the shares continued to fall. In its half-year results
release, WPCT'’s board said it was continuing to evaluate the position of the
manager and remains in dialogue with other potential managers.

Adamas Finance Asia’s sharp price saw its discount widen to 65.9% - making it
the second cheapest company behind Dolphin Capital in the sector (counting
market caps above £15m). Some of the reasons behind this are thought to include
relatively low transparency from the fund, its track record, an overly concentrated
portfolio and the presence of a dominant shareholder (reducing liquidity in the
shares).

Riverstone Energy announced a 26% drop in its NAV over August and its shares
moved to trading on a 35% discount.

Lindsell Train shed nearly 29% in price terms, as its premium to NAV continued to
narrow after its warning on the risks of buying at rich premiums. The re-pricing
followed manager Nick Train’s warning in the June annual report, over the risk of
buying the fund at the more than 90% premium it previously traded at.

Macau Property Opportunities’s discount has widened as sentiment towards the
VIP gaming market, which is closely linked to high-end property, has soured.
Property speculation cooling measures and tighter capital controls have
significantly impinged on high-end transaction volumes.

After performing well over the first two quarters, Latin American funds struggled in
August, with Brazil’s fires and an Argentine default weighing on BlackRock Latin
American.

Hadrian's Wall Secured, which specialises in commercial loans to small and
medium-sized businesses, saw its price fall by 15.1% despite a 1.4% increase in
the NAV. was down 13.7% in price terms. The reaction is thought to have been a
knock-on from provisions the fund made in May (the provision then was 1.9% of
NAV) against two loans to companies producing wood pellets. Some of the
reaction can also be ascribed to nervousness around the sector, following Funding
Circle’s decision to wind up earlier in the year.
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I Money in and out of the sector

Fundraising tends to slow down markedly over the summer holiday period. One new
issue came to the market with JPMorgan raising £148.9m for its Global Core Real
Assets trust. In net terms, close to £607 was raised by investment companies over
the third quarter, compared to more than £3bn over the second quarter.

Figure 5: Money entering the sector over Q3 2019 Figure 6: Money leaving the sector over Q3 2019
£m £m
Merian Chrysalis 175.0 NB Global Floating Rate Income GBP (60.4)
JPMorgan Global Core Real Assets 148.9 Edinburgh (58.2)
Sequoia Economic Infrastructure 138.8 Pershing Square (56.8)
Target Healthcare REIT 80.0 Third Point Offshore USD (51.4)
Capital Gearing 68.9 Leaf Clean Energy (50.7)
Personal Assets 65.4 Perpetual Income & Growth (37.8)
Regional REIT 60.4 Templeton Emerging Markets (27.5)
Smithson 59.5 Witan (24.8)
Hipgnosis Songs 52.1 Alpha Real (23.2)
Finsbury Growth & Income 45.2 TwentyFour Income (19.9)

Source: Morningstar, * approximate value of additional capital at 28/06/2019, ** Source: Morningstar, * approximate value of shares bought back at 28/06/2019
proceeds raised from the initial public offering

| Money coming in:

o JPMorgan Global Core Real Assets is targeting the infrastructure, transport and
real estate sectors, and is aiming for total annual returns in the 7-9% range.

o Elsewhere, Merian Chrysalis led the way with a £175m placing. Sequoia
Economic Infrastructure, raised £138.8m through a placing of its own, lifting the
shares on the back of some of the firmest trading volumes the shares have seen.
Target Healthcare REIT also came to market with a placing, raising £80m.

e The largest raise in August was Hipgnosis Songs’s £51.1m placing (the original
target was £72m), reflecting the holiday period pause.

| Money going out:

e NB Global Floating Rate Income is a regular feature in the table. Elsewhere,
Edinburgh Investment continued to buyback, leading to its discount narrowing.
The discount had earlier been widening since April, despite buybacks.

e Pershing Square has embarked on a major buyback programme. Leaf Clean
Energy was the other company to return more than £50m.
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Baillie Gifford has been managing investments since 1908. As a wholly
independent partnership, with no external shareholders demanding
short-term gains, we can focus on what we do best, seeking out long-
term investment returns for our clients.

BAILLIE GIFFORD

We are the largest manager of investment trusts in the UK with a range
of nine trusts. We have an extensive range of OEIC sub-funds and
manage investments globally for pension funds, institutions and
charities.

As with all stock market investments, your capital is at risk. Baillie
Gifford & Co Limited is authorised and regulated by the Financial

Conduct Authority.
ADVERTISEMENT
| Significant rating changes
Figure 7: More expensive relative to NAV — notable Figure 8: Less expensive relative to NAV — notable
changes to discount (-ve) or premium (+ve) changes to discount (-ve) or premium (+ve)
30 Sep 19 28Jun19 30 Sep 19 28 Jun 19
(%) (%0) (%) (%)
CATCo Reinsurance Opportunities (35.9) (56.3) ~Lindsell Train 27.9 73.8
UIL / Inc (31.1) (46.0) Amedeo Air Four Plus (20.9) 7.3
Secure Income REIT 9.8 (3.8) Riverstone Energy (43.1) (17.4)
GCP Student Living 115 (2.0) Hadrian's Wall Secured (19.8) (3.9
Globalworth Real Estate 10.9 2.7) Adamas Finance Asia (65.9) (53.5)
Triple Point Social Housing REIT (8.7) (20.5) Doric Nimrod Air Three 20.9 33.1
VPC Specialty Lending (12.9) (21.7) Reconstruction Capital Il (26.9) (15.9)
Marwyn Value (24.1) (32.3) Doric Nimrod Air Two 0.9 11.9
Blue Planet (10.1) (18.1) EJF (10.1) (0.4)
Gabelli Value Plus+ (8.8) (16.3) Menhaden (28.0) (18.4)
Source: Morningstar, Marten & Co Source: Morningstar, Marten & Co

B Getting more expensive

e Leaf Clean Energy’s move was price led. Its NAV was revised up enormously in
late-May following a positive court case ruling.

o CATCo’s discount narrowed after peaking at around 50% - the shares traded at a
20+% premium as recently as December 2017.

o We touched on UIL and Triple Point Social Housing in the performance section.
UIL is one of the last remaining split-capital trusts.

o Globalworth Real Estate describes itself as a leading office investor in Central and
Eastern Europe. The company has been actively expanding, notably completing
acquisitions for two buildings in Poland worth €113.2m in July.
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o We discussed the catalysts behind the moves in Lindsell Train, Riverstone
Energy, Hadrian's Wall Secured and Adamas Finance Asia in the performance

section.

e Elsewhere, Doric Nimrod Air Three's share price was quite volatile over August
and September, much more so than its sister funds. It might be that a large
shareholder is looking to exit.

COSTS MAKE A REAL
DIFFERENEE TO
PERFORMANCE —
OUR ONG <]
CHARGES ARE

JUST 0.37%*.

SCOTTISH MORTGAGE INVESTMENT TRUST

SOME OPPORTUNITIES ARE
MORE EXCLUSIVE THAN
OTHERS.

A company’s ability to exhibit exponential growth lies at the heart of the
Scottish Mortgage Investment Trust, managed by Baillie Gifford.

Our portfolio consists of around 80 of what we believe are the most exciting
companies in the world today. Qur vision is long term and we invest with no limits
on geographical or sector exposure.

Baillie Gifford's track record as long-term, supportive shareholders makes

us attractive to a new breed of capital-light businesses. And our committed
approach means we can enjoy a better quality of dialogue with management
teams at transformaticnal organisations such as Alibaba, Dropbox and Airbnb.
So it is a case of who you know as well as what you know. Over the last five years
the Scottish Mortgage Investment Trust has delivered a total return

of 136.5% compared to 74.9% for the sector™

Standardised past performance to 31 December™:
2014 2015 2016 2017 2018
Scottish Mortgage 214% 133% 165% 1% 46%
AIC Global Sector Average 8.8% 109% 226% 241% -49%

Past performance is not a guide to future returns. Please remember that changing
stock market conditions and currency exchange rates will affect the value of the
investment in the fund and any income from it. Investors may not get back the
amount invested. The Trust's risk could be increased by its investment in unlisted
investments. These assets may be more difficult to buy or sell, so changes in their
prices may be greater.

For some very exclusive opportunities,

call us on 0800 027 0132
or visit us at www.scottishmortgageit.com BAILLIE GIFFORD

A Key Information Document is available
by contacting us. Long-term investment partners

*Ongeing charges as at 31.03.18. **Source: Morningstar, share price, total return as at 31.12.18. Your call may be recorded for training or monitoring purposes. |ssued and approved by
Baillie Gifford & Co Limited, whose registered address is at Calton Square, 1 Greenside Row, Edinburgh, EH1 3AN, United Kingdom. Baillie Gifford & Co Limited is the authorised Alternative
Investment Fund Manager and Company Secretary of the Company. Baillie Gifford & Co Limited is authorised and regulated by the Financial Conduct Authority (FCA). The investment trusts
managed by Baillie Gifford & Co Limited are listed UK companies and are not authorised and regulated by the Financial Conduct Authority.
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| Major news stories from Q3 2019

Portfolio developments

Corporate news

e Woodford Patient Capital reported results. Earlier in the
month, WPCT slashed its NAV on write downs

o Exposure to Pakistan undermined Aberdeen Frontier
Markets

e We had inaugural results from Ashoka India Equity and US
Solar

e SDCL Energy Efficiency Income announced a EUR64m
Spanish deal

e One of Middlefield Canadian Income REIT’s holdings was
subject to a $4.7bn Blackstone bid

e Adamas Finance Asia provided an update on its largest
holding, Future Metal

e Hipgnosis said it was considering a £300m C share
issuance as it neared a move to the main market

e BioPharma Credit said would spend its $600m cash pile by
year end and made a $150m loan to OptiNose

e Oakley Capital bought Seven Miles GmbH and invested in
Alessi

e JLEN Environmental bought an anaerobic digestion plant in
Norfolk

o Amedeo Air Four Plus discussed its A380 fleet

e Symphony International added to its India exposure by
buying a minority stake in Good Capital Partners (GCP).
GCP founded Investopad in 2014, laying the foundations for
a dynamic ecosystem of technology startups across India

e 3i Infrastructure closed a deal to acquire lonisos, the third
largest cold sterilisation provider globally, for around €220m

e Renewables Infrastructure looked to raise capital to expand
in Europe

e Hedge fund Third Point said it wanted to narrow its discount
with a US$200m buyback programme

e QuotedData took a closer look at outperforming Vietnam

e We had fundraising news from JPMorgan Global Core Real
Assets and Merian Chrysalis

e P2P Global Investments changed its name to Pollen Street
Secured Lending

o JPMorgan Brazil asked investors to support continuation

e AEW Long Lease REIT changed its mind about being taken
over

e QuotedData sent an analyst along to a meeting with Bill
Ackman (manager of Pershing Square Holdings)

e QuotedData visited Bluefield Solar's Elms farm

e In trying to arrest its long-standing discount, Boussard &
Gavaudan announced proposals that were unfriendly to
smaller retail investors

¢ QuotedData took a closer look at gold after its best month in
years

e JPMorgan Global Convertible’'s board decided against a
shareholder continuation vote, preferring to press forward
with proposals for an orderly liquidation

Property news

Managers and fees

o Hammerson exceeded its £500m disposal target with the
sale of a retail park

e Tritax EuroBox increased its bank facility by EUR125m. The
company also bought two facilities in Germany

e Results from Ceiba showed Trump’s impact on Cuba

e Phoenix Spree Deutschland agreed a new €240m loan
facility

e lrish Residential Property REIT got planning for a 428-unit
development in Dublin

e Results from Intu Properties reflected wider retail woes

e Russia-focused Raven Property revalued its portfolio up as
the economy’s resilience feeds through to real estate

e Secure Income REIT sold its hospital portfolio for £347m

o Real Estate Investors continued to benefit from the vibrant
Midlands economy

e ScotGems's manager resigned
e CQS New City High Yield adjusted its fee calculation

e It was announced that Martin Hudson, veteran manager of
Mercantile, was retiring from JPMorgan Asset Management

Visit www.quoteddata.com for more on these and other stories plus in-depth analysis on some funds, the tools to
compare similar funds and basic information, key documents and regulatory news announcements on every

investment company quoted in London
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Pimfa Annual Summit 2019, 16 October 2019

Renewables Infrastructure EGM 2019, 17 October
2019

Scottish Mortgage Investor Forum, 22 October
2019

Personal Investment Live — Festival of Enterprise,
23 October 2019

Standard Life UK Smaller Companies AGM 2019,
23 October 2019

City of London Investment Trust AGM 2019, 24
October 2019

The London Investor Show, 25 October 2019

Tufton Oceanic Assets AGM 2019, 25 October
2019

Ashoka India Equity AGM 2019, 30 October 2019
JPMorgan Mid Cap AGM 2019, 30 October 2019

Murray Income Trust AGM 2019, 5 November
2019

AEW UK Long Lease AGM 2019, 5 November
2019

GCP Student Living AGM 2019, 6 November 2019

Gulf Investment Fund AGM 2019, 8 November
2019

Pacific Horizon AGM 2019, 12 November 2019

Mid Wynd International AGM 2019, 12 November
2019

Have you checked out the Events section of our website? Here is a selection of what's coming up.

JPMorgan Global Growth & Income AGM 2019, 12
November 2019

JPMorgan Emerging Markets AGM 2019, 13
November 2019

Investing in the Age of Longevity, 13 November
2019

New Star Investment Trust AGM 2019, 14
November 2019

Jupiter European Opportunites AGM 2019, 14
November 2019

Standard Life UK Smaller Companies presentation,
20 November 2019

Investment Company AGM 2019, 21 November
2019

Crystal Amber AGM 2019, 22 November 2019
Money Week Wealth Summit, 22 November 2019
TR European AGM 2019, 25 November 2019

Personal Finance Society Annual Conference, 28
November 2019

Ruffer Investment Company AGM 2019, 5
December 2019

Aberdeen  Frontier Markets AGM 2019,10
December 2019

Master Investor — the UKs largest private investor
show, 28 March 2020
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Monthly roundup | Real estate

October 2019

IWlnners and losers in September

Best performing companies in price terms in Sept

Worst performing companies in price terms in Sept

w p— many property.
T “S_A<_J"  companies  share
W rica, dominated by
focused

D T e
50 Fetiar AerMay i 3 Augsep. mperics, W in
genersl have takena

hammering aver the

past 18 months or so. Top of the list was Capital & Regionzl.

Shares in the shopping centre lendiord bounced after it i
announced # was in talks with Seuth Affican REIT worst

Growihpoint Properbes to sell a majority stake in the
company. In the year to ate, Capitsl & Ragional's share price
has fallen 27 4%. Alko high on the list was Hammerson, which
‘owns shopping centres, retail parks and outlat centres in the
UK, reland and France. Its share price grew following news
that it had excaeded its £500m disposai target for the year.
Anather retsil landiord, NewRiver REIT, was third on the list
i its contrarian i

into retail parks. Cagital & Couniies Properties also featured
in the top five as plans to split s Earls Court estate and
Covent Garden portfolio advanced. Houssbuiiders Inland

Homes 8nd Couniryside Properties also mads imprassive &t

gains in the month, while regeneration spedialist L/ and |
Group squeaked into the top 10 with a 11.1% increase.

Countrywide share price YT On the fiip sice, the

UK's biggest estate

=
~ group.

. W—”\P Countrywide,  which
. e asiso  owns &
commercial  resl

O esiale .
i P M NG5 o e

performing in

September It is the
‘sacond month in & row that it has been in the bottom 10 and
itis beaten only by Intu Properties as the

property company. losing 53.5%.
<. which owns a diverse property
portfoiio across . was sscond on the list having
reported a fall in NAV offthe back of a drop in the value of its
retail portilio. Another regional property player, Harworth
Group, was high on the list of fallers despite posting decent

in NAV, profits, samings per share and dnidend for the six
months to 30 June 2019, Pan-African property company GRIT
ncome Group reported good fulkyear results but
price fall 3.7%. Specilist healthcare REIT
Properties’ share prics fell sighty, by 2 9%,

Big Yelow Group also saw its shara price fall 20% for the
month having been in the top 10 in August

Annual overview

India Capital Growth

| Discounted value

India Capital Growth {IGC)'s portiolio was trading at just
12x estimated earnings for the year ended 31 March Filon
2021 at the end of August The manager says that

nvestment companies
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when it last hit that level, in August 2013, IGC delivered Yield I
2 197% return in sterling over the following three years.

Indian stocks have begun to rebound since the end of
August but there could be much more to go for and
there is scope for IGC's discount to narrow further.
Over the pas year india's stock market has ce-mied and the sma
and medum sized siooks that IGC favours have
disproportionately. Aftes a couple of missieps, the Inian government
has now taken dedsive action o rejuvenate the econceny i the form

af a cut o corporation tax

Share pric:

4z : ) L]
=
= lf
= =

I 3= me mr mw ow

—— P ) —— Dot

A signiicant contribulor fo weakness in India's economy and its stock
market has been a liguidty crisis. born out of illdiscplned lending

pracces sce page 4). The manager is cpsmistic that this wil be e

‘catalyst for further reform of India's financial sector,

Performance over five years

[ Mid-and-small-cap listed investments in India =
= [ o -
by investing (directly or indirecsy) in companies based in india. The

imvessment paicy permis: the company to make Ivessments in 2 =

rarge of Indian equity securibes and Indian equity.nked securities
The camgany's investments are predomirantly in sted mid-and-

smallcap Indian companies.

Voar Shara WAV Portiolio
ndod otal

raturn

Domicie
Incopeian a3t

Manageriadviser

Markat cap
‘Shares outstandiing

(——

We launched a monthly roundup on
the real estate sector over
September. It includes sections on
performance data, valuation moves,
corporate activity and comments
from chairmen and managers. Click
on the links on the left and right to
access the first two iterations.

—

(——

Our note on India Capital Growth
looks at the fund’s small and mid-
cap focused strategy in the
context of the recently re-elected
BJP government taking decisive
action to rejuvenate the
economy.

——

Our update note on Jupiter
Emerging & Frontier Income
analyses what appears to have
been an unjustified widening in
the discount over recent months.
Relative performance has been
good over this period and frontier
markets have  outperformed
emerging and developed markets
over the year-to-date.

Third Quarter of 2019

QuotedData

Monthly roundup | Real estate

September 2019

I Winners and losers in August

Best performing companies in price lerms in August Worst performing companies in price terms in August

) )

8.1

T p
Shofosbury shars prica YT The MO of AUGUSL s Propertes shere rica YTD  Fellow shogping centra
s rtionaly been & oo Int Propertea
- ot o b vt 5 el
e —
- and in e e however. s share price
- ! e o, e T e dieoped 148% in me
. | ond s ye s o | monih o Auguat
-— "ttt cental X5 banging s year-toatats
S Pl fli b A Londen lendlord 3\ Tl Sy T Dy decine o 841% Boih
Shospury,  whien Vau ena Hammerson

owms Camaby Street 8 amnownced  hallyear
a5 wel &5 huge swahes of Saho, lopped e charl of Me  fesulls a1 the end of July, and the markel has ceary shown
biggest mevers in the month of August The group's share  which burnamund plan they have more faith in. knlu was enly
price has been Under pressure for most of the year whist bealen lo the wooden spoon by Macau Propedy
being locked in a legal balie with Hong Kong bionaire  Opperiunies, the developar invesiing in Macau — the sole cty
shavehelder Samuel Tek Lee. in China In which gembling has been legalised

Aiso ranking highly was central London office devsloper AEVW UK Long Lesss REIT aiso suffered & double digh fall
D Lendor 9 rejected

uits. Twe sell-storage companies, Bl Yelow Gio
e

The UK's biggest estate agency group, Cou
share price slide 8.1% in August despile

encouraging Nall-yess resuls 8t the back end of Juy.
Indusirial and logisbies real estate nvesiment rust Triax B

seclor continues 10 ga Irom strengih to sir
names in the top 10 are Tripks Point Seeil Heusing REIT,
‘Which bounced back 10 Some degrie (SIhough was 86 20.4% s (T reported & fall i s nel assel vaiue (NAV) followsng
Gown year-onpesr) following A consslent downward he Scquisilion of developer db symmelry earlier Mis yesr.

specialists Sigrnia Captal Group and
Surprisingly, given the conlirued irzvals of the relsl seclor, PRS REIT were perhaps bath vieims of 81 uncerisin housing
shopping centre landiord Harieneson skso mads the 1op 10 markel

(alfhough It was siil 51.8% down year-on-year)

QuotedData

Jupiter Emerging & Frontier Income

I Unjustified discount?

in recent months, Jupter Emerging and Frontier
Income [JEFIfs discount has widened. This seems
somewhol ol odds with JEFTs good relative
performance over this penod and since launch (8
14.7% retum on NAV fod the perod to 19 Seplember
2019 versus 11.4% for the MSCI Emerging Markets
Incex, 10.4% for the MSCI Frontier Markets index and
B.7% for the average of JEFI's paer group — sew page
). It alsc seems strange given JEFT sectordoading
ditvidersd yiehd.

Tha wertt (n an uncanen place af prasent, ful amaing markats
‘Which have Deen DTG & Measknd Brmvided B 3 70 U5 dotar

Quarterly roundup, Kindly sponsored by Baillie Gifford

Page | 09


https://quoteddata.com/research/india-capital-growth-discounted-2/
https://quoteddata.com/research/india-capital-growth-discounted-2/
https://quoteddata.com/research/india-capital-growth-discounted-2/
https://quoteddata.com/research/india-capital-growth-discounted-2/
https://quoteddata.com/research/india-capital-growth-discounted-2/
https://quoteddata.com/research/india-capital-growth-discounted-2/
https://quoteddata.com/research/india-capital-growth-discounted-2/
https://quoteddata.com/research/jupiter-emerging-frontier-income-unjustified-discount-2/
https://quoteddata.com/research/jupiter-emerging-frontier-income-unjustified-discount-2/
https://quoteddata.com/research/jupiter-emerging-frontier-income-unjustified-discount-2/
https://quoteddata.com/research/jupiter-emerging-frontier-income-unjustified-discount-2/
https://quoteddata.com/research/jupiter-emerging-frontier-income-unjustified-discount-2/
https://quoteddata.com/research/jupiter-emerging-frontier-income-unjustified-discount-2/
https://quoteddata.com/research/jupiter-emerging-frontier-income-unjustified-discount-2/
https://quoteddata.com/research/jupiter-emerging-frontier-income-unjustified-discount-2/
https://quoteddata.com/research/jupiter-emerging-frontier-income-unjustified-discount-2/
https://quoteddata.com/research/jupiter-emerging-frontier-income-unjustified-discount-2/
https://quoteddata.com/research/quoteddatas-real-estate-roundup-october-2019/
https://quoteddata.com/research/quoteddatas-real-estate-roundup-september-2019/
https://quoteddata.com/research/india-capital-growth-discounted-2/
https://quoteddata.com/research/jupiter-emerging-frontier-income-unjustified-discount-2/

QuotedData

Annual overview | Investment companies

QuotedData

19 September 2018

International Biotechnology Trust

I Healthy yield attracts investors

The managers of Intemational Biotechnology Trust
(IBT) have focused its portfolio in oncology (cancer),
diseases of the ceniral nervous system and rare
diseases - areas where pricing pressure on drugs and
other therapies is less of an issue_ This should cushion
IBT as we approach election year in the US and (as is
usually the case in the US political cycle) threats to
intervene in drug pricing create volatility in the bictech
sector.

In an envirenment where concem has been building that economic
growth is fading and we are approaching the end of this economic
cycle, it might be worth remembering that this i not a sector which is
partculaty sensilve lo M. Biolech companies find hat
emographics (the age profile and size of populaticns) and innovation
cambine to sustain demand and broaden their eddressabie markel

Pated permaps by its seclor-eading SiENG yield, Ihe LSt remaing
POPUEAT Wth investons nd has been msuing shares 1o Meel demand.

[l Access to the fast-growing biotech secto

IBT &5 e longest-established of the London-iisted Ainds speciaksing
in the b It aims to achieve long

oath by investing in biolechnology and other e scences
companies, and offers ivestors the highest diddend yield in the
sector i e— s, but IET
aisn has exposure o unquoled companies through a well-dversiied
investment fund.

Share price and discount
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Civitas Social Housing

I Targeting full dividend cover

Civitas Social Housing (CSH) has secured a new £60m
debt facility that it will use to buy new properties. This
will increase its rental income and move CSH very
close to full dividend cover. CSH has the option to
extend the new loan by another E40m and is also in
advanced negotiations to secure a separate £70m loan

QuotedData hat, if y
‘which it expects to by the end of March 2020, it should comforiably be
abie to fully cover its dividend from operations.

The company has ideniified an acquisition pipeline, worth more than
£200m,

geographies, as it looks i broaden its exposure. It has identified
homelessnass and NHS stepping down accommodation as two
growth aress and in both cases, the cost saving to the local authority
and NHS in placing people in supported living accommodation i
large. CSH has also received AGM approval to open up its investment
criteria to inciude d &nd Northem Ireland, where it beiieves it
can capture stiractive retums

[l Income and capital growth from sacial housing

CSH aims to provide its shareholders with an atiractive level of
‘‘‘‘‘ fog P

& pertiolio of social homes. The company expecis that these will
beneht from infation-adjusted long-term leases and that they wil
deivera yield of §.3% per 3
with further growth expected. CSH intends to increase the dividend
broadly in line with inflation.
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We published an annual overview note
on International Biotechnology Trust.
The managers have focused its
portfolio in  oncology (cancer),
diseases of the central nervous
system and rare diseases — areas
where pricing pressure on drugs and
other therapies is less of an issue.
This should cushion IBT as we
approach election year in the US.

E——

Russia has been among the best
performing equity markets globally,
despite being out of favour with
international investors. We discuss
this in our note on JPMorgan Russian
Securities.

(——

In our note on Civitas Social Housing,
we take a look at the company’s
acquisition pipeline, worth more than
£200m. We also discuss our estimate
that if the company moves to a fully
invested position, which it expects to by
the end of March 2020, it should
comfortably be able to fully cover its
dividend from operations.

—

Strong, sector-leading NAV growth) is
attracting new investors to the fund and
this is helping to drive down its discount
to NAV. The fund offers an alternative
solution. Its managers see little reward
in trying to game the swings in
macroeconomic sentiment. They have
expertise in less-researched markets
around Europe.

Third Quarter of 2019
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JPMorgan Russian Securities

Outperforming and attractively
valued

Sirce QuoledDala's kast nole on JPMorgan Russian
Sncurities [JRS), Russin has been amang the bost-
parforming squity markels glcbally, despite being out of
favour with internasional investors. The RTS Index has
climbed above s 2014 preCrimea levels, before
sanclions weve imposed. Allhough econamic growth
has disnppointed in 2019, ramings and dividend pay-
oul 1atios Continue 1o Grow, AL a Tailng prce-samings
(P/E} ratio of just x, the Russian marke! remains
extremety cheap.

HEER s portioks haa & 7% dhdand yial ne
horgulandog manage:, Oy Bryuhyov. He adds thel the Russien
ariat i shvnuing S it Bacorning Mt 40 I PvTAnts I
gy prcss

Tha companys shjecive & 10 masmes jo e Sreugh
vsiament pretominanty i Ruase, wih Seubon of noome
uperaders uzom ety receved. Lip by 3% of B poatfulsy cin be
Soven Union.

Tra porsin in frty roncanraied (fppicaly baswasn I8 ans &)
prowiions. JRS in permmitied o uve gearng fburowinl, bul hes ol
thorm v ox s ymars.

Update | Investment companies
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Montanaro European Smaller

Companies Trust

I Focus on the small picture

In an environment of siowing growth in Eurcpe, a
Iooming 'no deal’ Brexit, a US/China trade war spiralling
into a cumency war and negative bond yields/nverted
yield curves (where the cost of borrowing for the short-
term is more expensive than the cost of borrowing for
the long-term — usually a predictor of recessions), it
might be tempting to hide, ‘osirich-ike’, in cash
Montanaro European Smaller Companies (MTE) offers
an altemative solution. Its managers see litle reward in
tryingto ings i

Instead, MTE's manager's focus is on picking stocks —
identifying growing companies with strong business
franchises, high-quality management, eamings and
corporate stuctures.

Strong, sactor-eading NAV growth (see page 6) s atracting new
andi his s helping

The trust's stare price briefl traded et & premium 10 s asset value

earier ths summer. We think It eould 66 o agan and for a more

Yiela

Share price and discount
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Performance over five years

s benchmark

[ Continental European smaller companies

MTE sims 1o chieve cspial growth by investing princpally in
&l Ewopean guoted smaber companies. The benchmark
indexis Small Ca

Quarterly roundup, Kindly sponsored by Baillie Gifford
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JLEN Environmental Assets

| Battery storage potential

JLEN Environmental Assets (JLEN) recently added two
new revenue streams, hydropower and battery storage.
to its already-diverse portfolio. It's clear from the 16.5%
premium to NAV. that investors are drawn to JLEN and
its asset mix. In an environment where interest rates
are falling, JLEN's dividend yield (which is well-covered
by cash flow) and the relative predictability of its

eamings are aftractive. Premiums in the sector may —

lock high, but the advisers highlight the conservative :"; ;

nature of JLEN's NAV. b :
ks

Opportunities to add to hydroelectric exposure are limited, but baftery. " .

storage facilities could be applied across much of JLEN's partfolio.
Sensibly, e agvisers wl be using their experience with the new
Thrytergh batiery Lt (s page 16 10 evaluste the patentis) benefit P HE)  —— P (RS}
ta JLEN before cammitting to a mare signficant investment in this

area

I:

150
1o
JLEN aims to provide itz sharehokders with a sustainable dividend. - -
Halso -
1o e

2ims to preserve the capial value of its portioko on & resl basis over
the lang term. It invests in environmental infrastructure assets with
prediciatie, wholly or parially index-linked cash flows, supported by
fongeterm contacts or stable regulatory frameworks.

& =
e ms me wv e s

Performance over five years
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Aberdeen New Dawn

I Maoving up the league table

Whist the angoing trade dispute betwesn the LIS and ooy
China creades @ sirong headwind for the region, this v
o chalenging S o playing b Abaidesn New
Dawn (ABD)s strengths. s fotus on high-gualty
companies i being rewarded and I i climbing the
pertommance inogus table noe again

It is sinking mat despite ABD'S improved relatve
performance and & low ongoing charges. ratio (one of
Ire lowesl of its pewns). ABD remaind on one of he
WAGES! ClSCOLTIES VEFSUS RS COmpetilors (see page 7)

A et iy K LTy, (A} e ook ek o 8 st

nasing

[ v o mu mu mw mr o owe mw
AB0 -
sa0an

(——

In our annual overview note on
JLEN Environmental Assets we
discuss its recent move to add two
new revenue streams, hydropower
and battery storage, to its already-
diverse portfolio. It's clear from the
16.5% premium to NAV, that
investors are drawn to JLEN and
its asset mix. In an environment
where interest rates are falling,
JLEN’s dividend yield and the
relative  predictability of its
earnings are attractive.

—

Our note on Aberdeen Emerging
highlighted the potential
opportunity in emerging markets if
President Trump succeeds in
weakening the US dollar without
triggering a global recession.

(——

Our update note on Aberdeen New
Dawn and Income discusses why the
ongoing trade dispute between the
US and China is playing to its
strength. Its focus on high-quality
companies is being rewarded with
the fund climbing the performance
league table once again.

—

Our annual overview note on
BlackRock Throgmorton looks at how
it has continued to beat both its
benchmark and the average of its
peer group by some margin. Many
investors are wary of the UK, looking
nervously at Brexit and the possible
impact of a wider global growth
slowdown. However, THRG appears
to be thriving in this environment.

Third Quarter of 2019
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Aberdeen Emerging Markets

Sector Global emerging

I The stars may be aligning

Year ta date, Aberdeen Emerging Markets (AEMC) has
been well, ing both its
and the average of competing funds by some margin
(see page 9). The members of the
management team, who predicted a resurgence in
AEMC's performance in 2019, believe there is more to
come over the remainder of the year. They highlight
that, globally, investors still have an underweight T N
exposure to emerging markets. In addition, the recent &3 paty /’7’" =
interest rate cut in the US could signal a halt to US =0 N TN WN"».:J'\ R
«a
m

Ticker

dollar strength, to the benefit of emerging market ar
currencies and stock markets.

That said, as the US/China trade war rumbles on and aceusations of

i are bandied about ‘growth is siowing
The best-performing markets of recent tmes have been n South
America and EMEA (Europe. Middie East and Africa). Now is when a
manager of a global emerging markets fund that can add value
through its asset lloeation decisions eams ts keep.

Aims for consistent outperformance of MSCI
Emerging Markets Index

AEMC invests in a carefully selected portfolio of both closed- and
open-ended funds. providing a diversified exposure to emerging
economies. It aims to achieve consistent retums for its shareholders
in excess of the MSCI Emerging Markets Net Total Retum

steriing tems.

Vear Share pric
ended  total ret
[

Net gearing 7
Click here for our annual overvew noie
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BlackRock Throgmorton Trust

Sector

| Impressive run continues
Ticke

Since QuotedData last published on BlackRock Base cumrency
Throgmorton Trust (THRG), it has continued to beat price

both its benchmark and the average of its peer group
by some margin. In a perlod where the market has been
rising, the trust's short positions managed to break
even, whilst the long positions outperformed  (see
pages 6-7 for explanation of the shorting strategy)

NAV
Premiumi{discount)
Yield

Share price and discount

i UK, the
possible impact of a wider global growth siowdown. However,

THRG appears fo be fhiving i this envionment. The

manager, Dan Whitestone, atiributes this to his policy of facusing L

on companies With good management, strong market postions '

and those that are beneficiaries of industry change. It helps. too,

that he can add value by shorting (selling short) companies that

don't it that description. — —

I Both long and short positions in UK small-and-mid:
cap companies .
P comp! Performance over five years
THRG aims to provide sharehoiders with capital growth and an J 2 2
attraciive total retum by investing primariy in UK smaler companies
mid-capitalisstion companies. fraded ©n the London Stack

and ) /‘
Exchange. It uses the Numis Smaller Comganies Index (plus AIM por e T
stocks bt exciuding mvestment companies) as 3 bencamark for

prtrmanca, pposas, bl e index dovs el irlerce porio T

construction. Uriquely among listed UK smaller companies trusts,
THRG's partialio may include a meaningful allocation ta short as well
as long positions in stacks. —_

Demiclie
Inception date
Manager
Market cap
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 MARTEN b C

AN INDEPENDENT GUIDE TO
QUOTED INVESTMENT

COMPANIES

Our independent guide to quoted investment companies is an invaluable tool for anyone who wants to brush up on their
knowledge of the investment companies’ sector. Please register on www.quoteddata.com if you would like it emailed to you
directly.
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IMPORTANT INFORMATION

This note was prepared by Marten & Co
(which is authorised and regulated by the
Financial Conduct Authority).

This note is for information purposes only and
is not intended to encourage the reader to
deal in the security or securities mentioned

within it. Marten & Co is not authorised to give
advice to retalil clients. The research does not
have regard to the specific investment
objectives, financial situation and needs of any
specific person who may receive it.

This note has been compiled from publicly

available information. This note is not directed
at any person in any jurisdiction where (by
reason of that person’s nationality, residence
or otherwise) the publication or availability of
this note is prohibited.

Accuracy of Content: Whilst Marten & Co uses reasonable efforts to obtain information from sources which we believe to be reliable and to ensure
that the information in this note is up to date and accurate, we make no representation or warranty that the information contained in this note is
accurate, reliable or complete. The information contained in this note is provided by Marten & Co for personal use and information purposes
generally. You are solely liable for any use you may make of this information. The information is inherently subject to change without notice and may
become outdated. You, therefore, should verify any information obtained from this note before you use it.

No Advice: Nothing contained in this note constitutes or should be construed to constitute investment, legal, tax or other advice.

No Representation or Warranty: No representation, warranty or guarantee of any kind, express or implied is given by Marten & Co in respect of
any information contained on this note.

Exclusion of Liability: To the fullest extent allowed by law, Marten & Co shall not be liable for any direct or indirect losses, damages, costs or
expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained on this note. In
no circumstance shall Marten & Co and its employees have any liability for consequential or special damages.

Governing Law & Jurisdiction: These terms and conditions and all matters connected with them, are governed by the laws of England and Wales
and shall be subject to the exclusive jurisdiction of the English courts. If you access this note from outside the UK, you are responsible for ensuring
compliance with any local laws relating to access.

No information contained in this note shall form the basis of, or be relied upon in connection with, any offer or commitment whatsoever in
any jurisdiction.

Investment Performance Information: Please remember that past performance is not necessarily a guide to the future and
that the value of shares and the income from them can go down as well as up. Exchange rates may also cause the value of
underlying overseas investments to go down as well as up. Marten & Co may write on companies that use gearing in a number
of forms that can increase volatility and, in some cases, to a complete loss of an investment.
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