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I Winners and losers in October

Best performing funds in NAV terms in October

Worst performing funds in NAV terms in October

(%) (%)
Blackstone/GSO Loan Financing 25 Woodford Patient Capital (7.5)
AEW UK REIT 2.1 Gresham House Strategic (3.5)
Chenavari Toro Income 1.8 Aurora (2.7)
GCP Asset Backed Income 1.8 Jupiter US Smaller Companies (2.9
Axiom European Financial Debt 1.7 BMO UK High Income (12.9)
Starwood European Real Estate Finance 1.6 JPMorgan Russian Securities (1.9
Hadrian's Wall Secured Investments 1.6 Blue Planet Investment (2.8)
EJF Investments 1.4 BlackRock Latin American .7
Hipgnosis Songs 1.3 Manchester & London a.7)
Henderson Far East Income 11 Artemis Alpha (1.6)

Source: Morningstar, Marten & Co Source: Morningstar, Marten & Co
Best performing funds in price terms in October Worst performing funds in price terms in October

(%) (%)
Menhaden 11.7 Riverstone Energy (25.5)
Sanditon 10.2 JZ Capital Partners (25.2)
CATCo Reinsurance Opportunities 8.5 Adamas Finance Asia (21.7)
Gresham House Strategic 8.4 Woodford Patient Capital (16.5)
ICG Enterprise 7.5 Dolphin Capital Investors (15.8)
Artemis Alpha 6.5 RDL Realisation (12.2)
Chelverton UK Dividend 6.4 Hadrian's Wall Secured Investments (12.1)
AEW UK Long Lease REIT 6.4 Leaf Clean Energy (12.1)
Axiom European Financial Debt 6.2 SQN Asset Finance Income (10.6)
Ground Rents Income 6.0 Carador Income USD (10.4)

Source: Morningstar, Marten & Co

NAV performance was muted, reflective of a mediocre month
for many areas of the equity market. Income-focused
strategies performed best, led by debt funds including
Blackstone/GSO Loan Financing, Chenavari Toro Income,
GCP Asset Backed Income and Axiom European Financial
Debt. Price returns were led by the environmental-sector
company, Menhaden, and the UK-focused absolute return
fund, Sanditon. Menhaden has been performing well through
the year while Sanditon rallied after its board received
indications significant shareholders would vote against a
continuation motion at the AGM to be held in 2020. A
voluntary liquidation will now be proposed. CATCo
Reinsurance Opportunities is returning capital through a
managed wind-down.

Source: Morningstar, Marten & Co

Exploration, production and mid-stream-focused Riverstone
Energy reported a $275.8m unrealised loss for the third
quarter, with its Hammerhead holding (previously the fund’s
largest holding) performing particularly poorly. JZ Capital
Partners’s price fell sharply after it delayed the release of
interim results, on concerns it would have to substantially
write down the value of its real-estate portfolio. The unlisted
assets investor, Adamas Finance Asia continues to fall after
making a dilutive equity issue. Woodford Patient Capital
shares were down by over 30% at one point, before rallying
on the news that Schroder was taking over the management
contract. The Mediterranean-focused luxury residential and
resort property company, Dolphin Capital Investors, is in the
process of full-divesting its portfolio. Its shares have been on
a downtrend trend for several years.

NB: this report has been prepared by Marten & Co and is for information purposes only. It is not intended to encourage the reader to deal in any of the securities mentioned
in this report. Please read the important information at the back of this note. QuotedData is a trading name of Marten & Co Limited which is authorised and regulated by
the FCA. Marten & Co is not permitted to provide investment advice to individual investors


https://quoteddata.com/company/f00000txhh/
https://quoteddata.com/company/f00000vs4f/
https://quoteddata.com/company/gcp-asset-backed-income-fund-gabi/
https://quoteddata.com/company/f00000wi09/
https://quoteddata.com/company/f00000wi09/
https://quoteddata.com/company/f00000w4oj/
https://quoteddata.com/company/f00000tqn8/
https://quoteddata.com/company/f00000lquy/
https://quoteddata.com/company/f00000lquy/
https://quoteddata.com/company/f00000qlgu/
https://quoteddata.com/company/f00000qlgu/
https://quoteddata.com/company/f0000026qn/
https://quoteddata.com/company/f0000026qn/
https://quoteddata.com/company/f00000vfud/
https://quoteddata.com/company/f0000026os/
https://www.bailliegifford.com/en/uk/individual-investors/
https://quoteddata.com/
https://quoteddata.com/company/f000005f0n/

QuotedData

Kindly sponsored by Baillie Gifford

| Significant moves in discounts and premiums

More expensive relative to NAV (notable changes)

Cheaper relative to NAV (notable changes)

% discount (-ve) or premium (+ve)

% discount (-ve) or premium (+ve)

31 Oct 30 Sep

(%) (%)

CATCo Reinsurance Opportunities (28.8) (40.1)
Menhaden (19.6) (28.0)
Sanditon Investment (5.1) (13.1)
Middlefield Canadian Income (8.7) (15.4)
Greencoat Renewables 17.4 10.7

31 Oct 30 Sep

(%) (%)

JZ Capital Partners (56.8) (42.3)
Riverstone Energy (57.7) (43.1)
Leaf Clean Energy (16.2) 4.7)
Adamas Finance Asia (73.3) (64.3)
SQN Asset Finance Income (22.3) (13.7)

Source: Morningstar, Marten & Co

CATCo Reinsurance Opportunities’s discount has been
narrowing from a peak of nearly 65% earlier in the year as it
returns capital. The narrowing in Menhaden’s discount was
price led, though it was not enough to change its position as
the cheapest fund relative to NAV in its sector. Middlefield
Canadian Income is benefiting from a favourable view
towards Canadian equities while wind-focused Greencoat
Renewables’s premium has been increasing throughout the
year-to-date, reflecting the wider trend in the renewable
energy infrastructure sector.

Source: Morningstar, Marten & Co

JZ Capital Partners’s discount has been widening for over a
year and news of a potential write down in its property portfolio
knocked the shares, while Riverstone Energy’s wide discount
reflects poor sentiment towards the energy sector and losses
in its portfolio. Shares in Leaf Clean Energy surged close to
50% following the month-end after Amsterdam-based Res
Privata NV bought a 30% stake. Shares in SON Asset
Finance Income were down after it reported NAV growth
below its historic performance and target.

| Money raised and returned in October

Money raised in October

Money returned in October

(Em) (Em)
3i Infrastructure 228.8 Scottish Mortgage (76.1)
Renewables Infrastructure Group 227.6 NB Global Floating Rate Income GBP (35.3)
Globalworth Real Estate Investments €264.3 Pershing Square (24.1)
International Public Partnerships 116.5 Edinburgh Investment (15.3)
Supermarket Income REIT 100.0 Perpetual Income & Growth (8.6)

Source: Morningstar, Marten & Co, * based on approximate value of shares at
31/10/19

Over £1bn of new money entered the sector over October,
mainly through share placings. There was one new issue in
the shape of the life-sciences fund, RTW Venture (the sixth
flotation of the year), though it raised just $15m of the $350m
it was targeting. Woodford Patient Capital’s struggles in
biotech may have worked against the new fund. 3i
Infrastructure and Renewables Infrastructure Group raised
over £220m, reflecting ongoing bullishness towards their
strategies, while Globalworth Real Estate Investments
achieved the same feat. The latter is a dominant player in
Poland and Romania’s commercial property sectors.
Elsewhere, International Public Partnerships, Supermarket
Income REIT and SDCL Energy Efficiency Income were the
other funds to raise more than £100m.

Source: Morningstar, Marten & Co, * based on approximate value of shares at
31/10/19

Scottish Mortgage bought back over £70m worth of shares,
helping its discount narrow by 0.9% (to 1.3%) by end-October.
NB Global Floating Rate Income features regularly in this
table. Pershing Square’s buyback programme has been
extended by a further $100m. Elsewhere, Edinburgh
Investment features for a third month in succession as some
commentators draw parallels between Mark Barnett's
portfolios and Neil Woodford’s. Edinburgh’s discount began to
narrow last month and this continued in October.
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Baillie Gifford has been managing investments since 1908. As a wholly

independent partnership, with no external shareholders demanding short-term
gains, we can focus on what we do best, seeking out long-term investment

returns for our clients.

We are the largest manager of investment trusts in the UK with a range of nine

BAILLIE GIFFORD

trusts. We have an extensive range of OEIC sub-funds and manage

investments globally for pension funds, institutions and charities.

As with all stock market investments, your capital is at risk. Baillie Gifford & Co
Limited is authorised and regulated by the Financial Conduct Authority.

ADVERTISMENT

| October’s major news stories — from our website

Portfolio developments

Corporate news

e Aberdeen Standard Asia Focus showed early signs of
benefitting from a change in its investment approach in 2018

e Recently launched JPMorgan Global Core Real Assets
announced that one of its real estate strategies had called
capital ($35.5m) committed by the company

e International Biotechnology Trust’s unquoted investments
are delivering value

e VinaCapital Vietnam Opportunity discussed a rollercoaster
year for investing in the country

e Gulf Investment Fund outperformed over the third quarter
on lower Saudi exposure

e Macau Property Opportunities reflected on a tough year

e Jupiter UK Growth is considering options after a very
challenging year

e Hipgnosis signed up hip hop legend Timbaland

e US Solar entered exclusivity talks to acquire a 39 MWDC
California solar portfolio

e CQS Natural Resources’s precious metals holdings have
been a silver lining

e Troy Income & Growth reached an agreement in principle
on a proposed merger with Cameron Investors

e Woodford Investment Management is closing down

o Gore Street Energy Storage reached an agreement with
Ireland’s National Treasury Management Agency to draw on
an additional £9.5m in funding

Property news

Managers and fees

e Triple Point Social Housing had its credit facility extended
to £130m

o Grit Real Estate bought seven properties across Africa
o UK Mortgages felt the impact of falling interest rates

e Regional REIT bought four office assets worth a combined
£27.7m

e The South African REIT, Growthpoint Properties, agreed a
deal to buy a majority stake in UK shopping centre landlord
Capital & Regional.

e Schroder Investment Management took over as manager of
Woodford Patient Capital

e India Capital Growth’s manager, Ocean Dial, bolstered its
management team by hiring Tridib Pathak as co-head of
equities, alongside Gaurav Narain

e Seneca Global Income & Growth announced that Peter
Elston had resigned for personal reasons

e The board of The European Investment Trust entered into
heads of terms to appoint Baillie Gifford as the company’s
new Alternative Investment Fund Manager

Visit www.quoteddata.com or more on these and other stories plus in-depth analysis on some funds, the tools to compare
similar funds and basic information, key documents and regulatory news announcements on every investment company

quoted in London
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SCOTTISH MORTGAGE INVESTMENT TRUST

SOME OPPORTUNITIES ARE
MORE EXCLUSIVE THAN
OTHERS.

A company’s ability to exhibit exponential growth lies at the heart of the
Scottish Mortgage Investment Trust, managed by Balillie Gifford.

Our portfolio consists of around 80 of what we believe are the most exciting
companies in the world today. Our vision is long term and we invest with no imits
on geographical or sector exposure.

Baillie Gifford’s track record as long-term, supportive shareholders makes

us attractive to a new breed of capital-light businesses. And our committed
approach means we can enjoy a better quality of dialogue with management
teams at transformational organisations such as Alibaba, Dropbox and Airbnb.
So it is a case of who you know as well as what you know. Over the last five years
the Scottish Mortgage Investment Trust has delivered a total return

of 136 5% compared to 74 9% for the sector™

Standardised past performance to 31 December™:

2014 2015 2016 2017 2018
Scottish Mortgage 21.4% 133% 16.5% 411% 4.6%
AIC Global Sector Average 8.8% 109% 226% 241% -49%

Past performance is not a guide to future returns. Please remember that changing
stock market conditions and currency exchange rates will affect the value of the
investment in the fund and any income from it. Investors may not get back the
amount invested. The Trust's risk could be increased by its investment in unlisted
investments. These assets may be more difficult to buy or sell, so changes in their

prices may be greater.
‘ BAILLIE GIFFORD

Long-rerm investment pariners

For some very exclusive opportunities,
call us on 0800 027 0132
or visit us at www.scottishmortgageit.com

A Key Information Document is available
by contacting us.

*Ongeing charges as at 31.03.18. *"Source: Morningstar, share price, total return as at 31.12.18. Your call may be recorded for training or monitoring purposes. Issued and approved by
Baillie Gifford & Co Limited, whose registered address is at Calton Square, 1 Greenside Row, Edinburgh, EH1 3AN, United Kingdom. Baillie Gifford & Co Limited is the authorised Alternative
Investment Fund Manager and Company Secretary of the Company. Baillie Gifford & Co Limited is authorised and regulated by the Financial Conduct Authority (FCA). The investment trusts
managed by Baillie Gifford & Co Limited are listed UK companies and are not authorised and regulated by the Financial Conduct Authority.

| Income

Investment companies announcing their full year dividends in October

Fund Year Dividend Change over Revenue / Cover
ended (pence)* year (%) earnings
(pence)*
Aberdeen Standard Asia Focus 31/07/2019 19.0 +11.8 21.35 1.12x
Baillie Gifford Japan 31/08/2019 35 +483.3 5.18 1.48x
Blackrock Greater Europe 31/08/2019 5.9 +1.7 4.87 0.83x
CQS Natural Resources Growth and Income  30/06/2019 5.6 Nil 2.67 0.48x
CQS New City High Yield 30/06/2019 4.5 +0.7 4.49 1.01x
Gabelli Merger Plus+ 30/06/2019 48.0 +37.1 7.00 0.14x
Henderson Euro 31/07/2019 31.0 +1.6 29.00 0.94x
International Biotechnology 31/08/2019 28.0 +3.7 (5.58) 0.20x
JPMorgan Emerging Markets 30/06/2019 14.0 +12.0 14.85 1.06x
JPMorgan Global Emerging Markets Income  31/07/2019 Bl +2.0 5102 1.16x
JPMorgan Smaller Companies 31/07/2019 5.5 +1.9 6.36 1.15x
Jupiter US Smaller Companies 30/06/2019 N/AP N/AP (4.65) N/AP
Macau Property Opportunities 30/06/2019 N/AP N/AP $(0.51)2 N/AP
Schroder Japan Growth 31/07/2019 4.7 +17.5 4.79 1.02x
Scottish Oriental Smaller Companies 31/08/2019 11.5 Nil 12.50 1.09x
SOQN Secured Income 30/06/2019 7.0 +11.1 4.252 0.61x
Strategic Equity Capital 30/06/2019 15 +50.0 211 1.41x
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Fund Year Dividend Change over Revenue / Cover
ended (pence)* year (%) earnings
(pence)*
TR European Growth 30/06/2019 22.0 +15.8 24.08 1.09x
Vietnam Holding 30/06/2019 N/AP N/AP $(0.41)2 N/AP
Vinacapital Vietnam Opportunity 30/06/2019 11.0 Nil $(15.00)2 N/A

* Unless otherwise specific
a) Basic and diluted earnings per share
b)  No dividends were declared over the year
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Have you checked out the Events section of our website? Here is a selection of what's coming up.

Pacific Horizon AGM 2019, 12 November 2019
Mid Wynd International AGM 2019, 12 November 2019
Henderson EuroTrust AGM 2019, 13 November 2019

JPMorgan Global Growth & Income AGM 2019, 12
November 2019

JPMorgan Emerging Markets AGM 2019, 13 November 2019
Investing in the Age of Longevity, 13 November 2019
New Star Investment Trust AGM 2019, 14 November 2019

Jupiter European Opportunities AGM 2019, 14 November
2019

Picton Property AGM 2019, 14 November 2019
Cameron Investors merger meeting 2, 18 November 2019

Standard Life UK Smaller Companies presentation, 20
November 2019

Investment Company AGM 2019, 21 November 2019
Crystal Amber AGM 2019, 22 November 2019
Money Week Wealth Summit, 22 November 2019
TR European AGM 2019, 25 November 2019

JPEL Private Equity AGM 2019, 25 November 2019

Jupiter US Smaller Companies AGM 2019, 26 November
2019

Personal Finance Society Annual Conference, 28 November
2019

JPMorgan Global Emerging Markets Income AGM 2019, 28
November 2019

JPMorgan Smaller Companies AGM 2019, 2 December
2019

Aberdeen Standard Asia Focus AGM 2019, 4 December
2019

Ruffer Investment Company AGM 2019, 5 December 2019

VinaCapital Vietnam Opportunity Fund Limited AGM 2019, 5
December 2019

Henderson International Income AGM 2019, 5 December
2019

BlackRock Greater European AGM 2019, 5 December 2019
Baillie Gifford Japan AGM 2019, 5 December 2019
Aberdeen Frontier Markets AGM 2019, 10 December 2019
International Biotechnology AGM 2019, 11 December 2019
Asia Dragon AGM 2019, 12 December 2019

Fidelity Special Values AGM 2019, 12 December 2019

CQS New City High Yield Fund Ltd AGM 2019, 13 December
2019

Scottish Oriental Smaller Companies AGM 2019, 18
December 2019

Master Investor — the UKs largest private investor show, 28
March 2020

MOoONEYWEEK

WEALTH SUMMIT

e 22.11.19
: 53

ST PAUL'S =
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Annual overview | Investment companies

Pacific Horizon

|2018 re-calibration paying off

Moves by Pacific Horizon's (PHI) manager Ewan
Markson-Brown to re-pasition the portiolio by lowering
its allocation to technology stocks, and excellent returns
to-date from stock picks made in 2018, are paying off
PHI is the best-performing Asia Pacific fund in net asset
value (NAV) terms over the yearto-date. Following a
poor 2018, which saw sentiment tum against both
China and technology (areas where PHI has significant
exposures), the portfolio is now more diversified with a
greater focus on a newer wave of growth companies.
[PHI's strong focus on fast.growing companies means that it is dearly
differentialed §om s pesr groun. Despite improved recent
performance and a reatively low sngoing charmes ratio for it size, e,
trust's discount is the widest it has been for nearly two years.

] Focused on As
PHI invests in the acific region (excluding Japan) and in the
Indian sufscontinent in order to achieve capital growth. The company
s prepared to mowe freely betwesn the markets of the region as
opportuniies far growth vary. The portioka will narmally consist
‘entirely of quoled securites, alhough it may hokd up B 10% of totad
‘assets in unlisled investment opportunities.

1 ex Japan growth stocks
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Premier Global'Infrastructure Trust

| strong income growth

Premier Global Infrastructure Trust's (PGIT's) ordinary
shares have provided an NAV total return of 34.4%
during the last 12 months, boosted by the trust's split
capital structure (see page 13)

The retums have been achieved despite PGIT having a significant
locats , which b

from its trade dispute with the US. While the share prices of Asian

growth equiies stuggled, underlying performance was nonetheless
strong. PGIT's managers balisve that thers is the prospect for these

more on fundamentals of the individual companies.
Afler revenue growth of 13.3% in the first haif of 2019, the manager
inthe second half,

future dividends.
[l Geared global utilities and infrastructure exposure

PGIT invests in equity and equity-related securities. of companies
aperating in the utilfies and infrastructure sectors, with the twin
objectives of achieving high income and long-term capital growth from
its portfalio. The partiolio has a sirang emphasis on emerging markets.
smaller companes, special situstions and lower weighiings to
traditional, developed-market uiity companies. I is spit into three
distinct areas: income equifies; growth equities: and companies that
pay a predictable level of income (yieldcos) and investment
companies. Its zero dividend preference shares (Z0Ps) provide a high
level of gearing toits ordinary shares.

i WSCI MSCIUK
vrid TR TR
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Our annual update note on Pacific
Horizon discussed the fund’'s
excellent performance over the
year-to-date, following a
recalibration made by the manager
in 2018. PHI is the best performing
Asia-Pacific Fund in NAV terms
over 2019 to-date.

—

Over the last couple of years,
Seneca Global Income & Growth
has been reducing its equity
weighting, in advance of a global
recession that it now expects in
2021. Our latest note discusses the
trust reaching a point where it can
pause on these reductions.

(——

Our update note on Premier
Global Infrastructure Trust
discusses its outlook following
excellent performance over the
past 12 months. The ordinary
shares provided an NAV total
return of 34.4% over this period.

—

The managers of Polar Capital
Global Financials believe that
banks boast far more robust
balance sheets and much
healthier lending exposures than
they did a decade ago, when they
were emerging from the global
financial crisis. Our latest update
explores the view that the banking
sector is materially undervalued.

Kindly sponsored by Baillie Gifford
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Seneca Global Income & Growth

I Pausing on equity reductions

Over the last couple of years, Seneca Investment
Managers (Seneca IM), the manager of Seneca Global
Income & Growth Trust (SIGT), has been reducing the
trust's equity weighting, in advance of a global
recession that it now expects in 2021.

Consistent with this wiew, the manager has increassd SIGTs
weighting to goid and reduced net gearing (3.3% as at the end of
‘September). Whilt it may make further equiy reductions, we are now
‘much doser o the poin , and it

press pause for now (SIGT is now significanty underweight equiies.
retative to it long-term allocation). Seneca IM expects fis mut-asset
swategy to strongly outperiorm equites in he dewntum. aithough
during such & period the trust would struggle against ks absolute
retum-orientated benchmank

1 Multi-asset, low

Over a typical investment cyce, SIGT sesks 10 schieve @ fotal retum
of at least inflaion as mesured by the Consumer Price Index {CPI)
plus 6% per annum, aher costs, with low velatiity and with the aim of
growing agregate annusl divsdends at least in line with infation. To
chieve ths, SIGT invests in a mult-asset portfoli that includes both
arect investments (mainly UK squities) an eommitments 1o open-

tuna ) Istst
assets). SIGT's manager uses yield a5 the pancipal determinant of
value when deciding on s aclical ssset alocation and hokling
selection

volatility, with yield focus
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Polar Capital Global Financials Trust

I Banks too cheap to ignore?

US interest rate cuts and a slowing global economy
have overshadowed the financials sector and banks in
particular so far this year. With banks trading close to
muli-year lows, Polar Capital Global Financial
(PCFT)'s managers have been adding fo positions in
their favoured stocks.

The managers. belleve that banks bosst far more robust balance
sheets and much healver lencing exposures than hey did a decade
‘ago, when they were emerging from the global financial crisis. PCFT's
managers feel that, baming the deepest of recsssions, banks sre

rersting In what rmains the 13rast sector in most indices.

Fora PCFT
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UK. Since its launch in 2013, PCFT has also delivered retums well
ahead of thass siocks (see page 9), while paying out an atfractive
dividend yield

[l Growing income from financials stocks

PCFT aims to generate @ growing dividend income. together with
apltal appreciation. tinvests primariy in a giobl portallo, consisting
of listed or quoted securties ssusd by in e financial
‘sector. This includes banks. e and nan-ife insurance companies.
assst managers, stock exchanges, speciailly lenders snd fntech
‘companies, s wel as property and other related sub-sectors

NAV' iotal _ Benchmark
ratur

Performance over five years
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Ecofin Global Utilities and
Infrastructure Trust

Compelling three-year track
record

Ecofin Global Utilities and Infrastructure Trust (EGL)
has just had its third birthday, and it has much to
celebrate. Since launch, the trust has built a compelling
track record (NAV and share price total retums of
44.9% and 50.8% respectively) while outperforming a
range of comparable indices, including MSCI World
Utilities, S&P Global Infrastructure, MSCI World and

EGL and
less volatie rewms than the MSCI World Index, and against &
backdrop that has been challenging for the sectors It focuses on.

EGL has recenty benefitled from increased investor awareness,
following some  high-profile press coverage. and fs dscount has
moued in_ However, for & number of raasons (sse page 13), there is
the patental that 1his Could RATow FUTther, 10 the Foint where the trust
could startto expand, paniculary If the manager continues to provide
sector-beating retums.

Devel

infras
EGL
term growth, while taking care to preserve shareholders’ capital. It
Invests principally in the equity of Uty and infrastTucture companies.
which are listed on recognised stock exchanges In Europe. North
America and other developed OECD countres. It targets a dividend
yield of at least 4% per annum on ts net assets, paid quarterl, and
ean use gearing and distributabls reserves 10 schieve this.

utilities and other economic
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Sector overview | Real estate

Retail property market

I Retail ready for a renaissance?

There have been few structural shifts in the property
sedlor as profound as the one currently taking place in
relail. Consumer spending patlems have drastically
changed over the past five years. with anline sales now
accounting for 19.7% of all retail spand in the UK
{Bugust 2018, source: ONS), compared to 11.5% in
August 2014. When you look at fashion retailing
specifically, online sales accounted for 26.8% of
cansumer spend on clothing in 2018 (saurce: Mintel).

Htis litle wonder, then. that Bricks-and-mortar’ retailers are suffering.
Thase that havent invested in a s¥ong online servics are being left
behind. Retail empires, once kings of the high street, are: crumbling -
the latest twa being the Arcadia Group and Debenhames.

A grawing number af retailers, even thase that are il profitable. have
resaied to the use of the comroversial oompany wohintary
amangements (CVAs) - a farm of insabvency - to shul uwanted
stoes o slash rents acoss eir estale. Relalers are increasingly
exploiting e CVA 1o duck their financial commitments. Healthy
retailers are now ot a disadvantage and have started to push for rent
cuts of feir own 10 level the playing Seld. Ut legisiative change
cames fom ceniral govemment, retalers will continue fo explo this
loophole, at a significant cost 1 retsi landlords

The double whammy of an erasian of income and a drop-off in the
vahe of retail i propery

They are ail trading at significant discounts ta ret asset vakue (NAV],
to such an extent that some have takecuer torgels. Intu
Praperies. twa faled takeover atiem; pts
recently, is trading at around an 80% discount to NAY and is now
reporiedly the subject of 2 buyout led by Oricn Capital Managers.
Capital & Regional s in talks with Soul African REIT, Growthpoint,
about the sabe of a majority stake. Hawever, other retaifocussd
prapesty companies are actually performing well but have become
ictims of e negaive seniiment arourd retal

Amid il the dacm and gloom, these: are undeslying trends emerging
i the sacior that supgest it could be due for an UpER in forlunes. Here
we explore more...

QuotedData
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Campanies covered in this report:

Shaftesbury

Retail property performance

Shafteshury

(——

Since its launch just over three years
ago, Ecofin Global Utilites and
Infrastructure’s NAV and shares have
generated total returns of 44.9% and
50.8% respectively, outperforming a
range of comparable indices. Global
infrastructure spending continues to
grow apace. We explore the strongest
growth opportunities and challenges
are likely to come from in our recently
published update note.

—

Our quarterly investment companies
roundup looked at key performance
trends over the three months to end-
September 2019.

Kindly sponsored by Baillie Gifford

Third Quarter of 2019

| CQuotedData news

There was palpable shill in senltiment over e hid
uarter with the coutionary urderione peshaps best
refiected by goids resurgence. Onguing bade
jockeying between e US and China did nol help the
mood and neither did the Argenting debt default in
August. Al the real econcmy level, marulscluring
culpul has been trending lower across some of the
major global econamies.
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As part of our enhanced coverage of
the property market, we published an
inaugural sector overview report. One
of themes explored is the view that
amid all the doom and gloom, there
are underlying trends emerging in the
retail sector that suggest it could be
due for an uplift in fortunes.

—

Aberdeen Standard European
Logistics Income has assembled a
property portfolio that is primed to cash

in on the fundamental shift in
consumer spending to online retail.
Our update note on Aberdeen

Standard European Logistics Income
discusses why the European logistics
market is set to follow the UK, which
has witnessed a surge in demand from
occupiers wrestling for more efficient
supply chains as online sales grow.

QuotedData

Aberdeen Standard European
Logistics Income

I On the crest of a wave

Aberdeen Standard Eurcpean Logistics Income (ASLI)
has assembled & properly portlclie that is prmed o
cash in on ihe fundamentsl shifl in consumer spending
ta online retnil. The Furopenn ingistics marke is et
foliow in the fnctsteps of the UK market, which has
witnestad A aueme in demand from oocLgiers wreating Share price and discount
far mawe eficient supply chains as ondine sales grow
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A general market recovery and a recovery in global technology stocks
were catalysts in Herald’s strong return performance over the first half of
2019. Herald’'s UK and US portfolios have both benefitted from a wave of
takeover activity, allowing the Trust to lock in significant gains on these
positions. In our most recent update note, we explore lead fund manager,
Katie Potts’s views on several themes affecting the technology, media and
telecoms (TMT) space, including internet of things; architecture and
wireless charging technology.

QuotedData
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Herald Investment Trust

“Profits are only profits when
they are realised”

Herald Investment Trust (HRI) generated strong
positive retus in the first half of 2019, with marked
outperformance by both its UK and US portfolios of their
local market indices. Both a general market recovery
and a recovery in global technology stocks have
helped, but HRI's UK and US portfolios have both
benefitted from a wave of takeover activity, allowing
HRI to lock in significant gains on these positions.

stes how HRI's holdings
jer’s strategy of maintairing an extensivel

portalio. However, liquisity is an aver-present

disposais also validate Katie Polts's approach. In her own words, “in
small caps, profits are cnly profts when they are realised”

isto P investments
in smalier quoted comparies in the areas of telacommunications,
multimedia and fechnology. Investments may be made scross the

ugh the portiolio has a strong positian in UK stocks. The
actities of investes companies will include information
technology, broadcasting, printing and publishing and the supply of
equipment and servicas to thess companies.

business

QuotedData

8 MARTEN & CO

AN INDEPENDENT GUIDE TO

Q TED INVESTMENT
COMPANIES

Aberdesnstandard’ Jl%ﬂl R ;ﬁ;“ :

Our independent guide to quoted investment companies is an invaluable tool for anyone who wants to brush up on their
knowledge of the investment companies’ sector. Please register on www.quoteddata.com if you would like it emailed to you
directly.
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IMPORTANT INFORMATION

This note was prepared by Marten & Co (which
is authorised and regulated by the Financial
Conduct Authority).

This note is for information purposes only and
is not intended to encourage the reader to deal
in the security or securities mentioned within it.

Marten & Co is not authorised to give advice to
retail clients. The note does not have regard to
the specific investment objectives, financial
situation and needs of any specific person who
may receive it.

This note has been compiled from publicly

available information. This note is not directed
at any person in any jurisdiction where (by
reason of that person’s nationality, residence or
otherwise) the publication or availability of this
note is prohibited.

Accuracy of Content: Whilst Marten & Co uses reasonable efforts to obtain information from sources which we believe to be reliable and to ensure
that the information in this note is up to date and accurate, we make no representation or warranty that the information contained in this note is
accurate, reliable or complete. The information contained in this note is provided by Marten & Co for personal use and information purposes generally.
You are solely liable for any use you may make of this information. The information is inherently subject to change without notice and may become
outdated. You, therefore, should verify any information obtained from this note before you use it.

No Advice: Nothing contained in this note constitutes or should be construed to constitute investment, legal, tax or other advice.

No Representation or Warranty: No representation, warranty or guarantee of any kind, express or implied is given by Marten & Co in respect of any
information contained on this note.

Exclusion of Liability: To the fullest extent allowed by law, Marten & Co shall not be liable for any direct or indirect losses, damages, costs or
expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained on this note. In
no circumstance shall Marten & Co and its employees have any liability for consequential or special damages.

Governing Law and Jurisdiction: These terms and conditions and all matters connected with them, are governed by the laws of England and Wales
and shall be subject to the exclusive jurisdiction of the English courts. If you access this note from outside the UK, you are responsible for ensuring
compliance with any local laws relating to access.

No information contained in this note shall form the basis of, or be relied upon in connection with, any offer or commitment whatsoever in
any jurisdiction.

Investment Performance Information: Please remember that past performance is not necessarily a guide to the future and that the
value of shares and the income from them can go down as well as up. Exchange rates may also cause the value of underlying
overseas investments to go down as well as up. Marten & Co may write on companies that use gearing in a number of forms that can
increase volatility and, in some cases, to a complete loss of an investment.
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