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I Unprecedented times

We have knitted together the impact on the investment
companies from what is now widely considered to be
the most severe pandemic in a century. The collapse in
asset prices over the latter part of March, brought the
curtain down on an up-market that lasted more than ten
years. In amongst this, there were pockets, such as the
technology sector, that held up well. For many
industries, the worst is still to come, as we brace
ourselves for the sharpest contraction to global growth
since the US great depression.

For a comprehensive collation of commentary from fund managers
and chairman in response to covid-19, you can access our most
recent economic and political roundup here.

I New research

Over the quarter, we published notes on International Biotechnology
Trust, Herald, Montanaro UK Smaller Companies, Aberdeen Emerging
Markets, CG Asset Management, Polar Capital Global Financials,
Aberdeen New Dawn, Shires Income, GCP Infrastructure and annual
overviews of the investment companies and real estate sectors. You
can read all these notes by clicking on the links above or by visiting
www.quoteddata.com.

B inthisissue

Performance Data — the Brevan Howard hedge funds, BH Macro and
BH Global, fared well while technology held up well too. The worst
affected sectors were aircraft leasing, energy, structured finance, small
and mid-cap growth and equity income funds.

Major news stories — We have updates and responses from a raft of
funds across the investment trust industry. Click here to access the
news section.

Money in and out — We welcomed Nippon Active Value, which raised
£103m in February. Predictably, it was otherwise very quiet.
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Discounts widened over the third quarter as
the market removed capital from riskier asset
classes. They have widened over a 12 month
horizon too.

Cyclicality reigns supreme
Time period 01/04/2019 to 31/03/2020
10

0
-10
-20
-30

Premium/discount (%)

-40

-50

Apr-19 Jul-19 Oct-19 Jan-20 Apr-20
Property - UK Commercial
Biotech and healthcare

Source: Morningstar, Marten & Co.

Some sectors, such as biotech and
healthcare, are clearly better positioned.
Others in this bracket include infrastructure
and renewables, where revenues are locked
in. As well as commercial property, other
sectors with heavy cyclical exposure, such as
commodities and leasing, have been heavily
re-priced.

NB: this note has been prepared by Marten & Co and is for information purposes only. It is not intended to encourage the reader to deal in the security or securities
mentioned in this report. Please read the important information at the back of this note. QuotedData is a trading name of Marten & Co Limited which is authorised and

regulated by the FCA. Marten & Co is not permitted to provide investment advice to individual investors.
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| Winners and losers

Positive price returns over the first quarter were delivered by just 22 investment companies, from a total of more than 350.
The median total NAV and market returns were (13.1%) and (23.3%). The was no precedent for the pace and uniformity by
which markets collapsed over March, before a late rally propped up the US passing a $2tn stimulus package. The rally has
continued through to the middle of April.

It was a particularly galling quarter for aircraft leasing companies, while the structured finance sector was hit hard by credit
downgrades. Small and mid-cap strategies suffered with corporate earnings expected to take an enormous hit, a theme
which also heavily impacted equity income funds, as companies struggle to meet dividend targets.

Positive performance was led by alternative sectors with lower exposure to the cyclical impact of covid-19. Secured

regulated income flows found in the renewable and infrastructure sectors appear to be a boon, while the comparatively less
affected technology sector has been faring well.

J Positive movers:

Figure 1: Best performing funds in price terms over Q1 * Figure 2: Best performing funds in NAV terms over Q1*

(%) (%)
Adamas Finance Asia 24.8 BH Macro GBP 23.0
BH Macro GBP 23.1 BH Global GBP 15.5
Schiehallion 17.5 Pershing Square 10.3
Marble Point Loan Financing 15.7 Riverstone Credit Opportunities Income 9.6
BH Global GBP 13.0 Fair Oaks Income 2017 9.6
RDL Realisation 11.7 DP Aircraft | 9.2
Civitas Social Housing 11.0 BioPharma Credit 8.5
Life Settlement Assets A 7.7 Tufton Oceanic Assets 8.1
Allianz Technology 3.1 Globalworth Real Estate 7.9
Greencoat Renewables 3.1 US Solar 7.4

Source: Morningstar, * excluding funds with market cap. below £15m Source: Morningstar, * excluding funds with market cap. below £15m

Adamas Finance Asia rebounded as one of its key positions, Future Metal Holdings, announced at the end of 2019 that it had
commenced dolomite production in China. Global volatility typically provides fertile conditions for macro-strategy hedge funds,
benefitting the Brevan Howard-feeder funds, BH Macro GBP BH Global GBP. Sentiment towards Civitas Social Housing
turned positive as investors recognised that some commentators had overstated the impact of regulatory concerns on
performance. Allianz Technology held up well while Manchester & London, which also has a chunky allocation to technology,
was one of the select few funds to deliver a positive market return. Sentiment towards Baillie Gifford’s later-stage private
company fund, Schiehallion, remained steadfast through March. Pershing Square, an investor in a concentrated portfolio of
US companies, realised astounding profits from hedges made in early March. Hedges purchased at an all-in cost of $27m
were realised for $2.6bn. The durability of revenue streams for renewables companies, notwithstanding the collapse in the oil
price and knock-on effect on power prices, explains the presence of Greencoat Renewables in the list

The best performing funds in NAV terms include many stocks flattered by holding largely US dollar assets in an environment
of sterling weakness and whose assets are not often revalued. Riverstone Credit Opportunities, which lends to energy
companies; Fair Oaks 2017, which has been forced to suspend its dividend; and DP Aircraft, which is talking to its lenders
after Norwegian defaulted on its lease payments, are all likely to see drops in NAV in time.
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J Negative movers

Figure 3:Worst performing funds in price terms over Q1* Figure 4: Worst performing funds in NAV terms over Q1 *

(%) (%)
Infrastructure India (78.5) Chelverton UK Dividend (55.3)
Riverstone Energy (64.7) Aberforth Split Level Income (55.2)
DP Aircraft | (64.6) Temple Bar (46.6)
JZ Capital Partners (57.5) BlackRock Latin American (45.4)
Riverstone Credit Opportunities Income (55.5) JPMorgan Brazil (44.4)
Carador Income Fund USD (54.6) Blue Planet (43.8)
SQN Asset Finance Income (54.5) Aberforth Smaller Companies (43.2)
Chelverton UK Dividend (54.3) Acorn Income (40.6)
Aberforth Split Level Income (53.7) JPMorgan Mid Cap (39.4)
Crystal Amber (53.4) Jupiter UK Growth (39.3)

Source: Morningstar, * excluding funds with market cap. below £15m Source: Morningstar, * excluding funds with market cap. below £15m

Infrastructure India’s port asset was hit by covid-19 related a collapse in trade. Energy prices tumbled after Saudi Arabia
unilaterally slashed supply of its oil in early March, making it a painful quarter for Riverstone Energy. DP Aircraft was the worst
affected leasing company in price terms. Airlines around the world are struggling to meet their lease obligations, with many
likely to require unprecedented government support to remain viable. JZ Capital made significant write downs of its property
portfolio in Miami. Elsewhere, the gearing within the split capital trusts, Chelverton UK Dividend, Aberforth Split Level Income
and Acorn Income magnified NAV declines. The value-style of investing was hit particularly hard by the prospect of a
recession, affecting Temple Bar. Brazil had a very poor month, with real economy impact of the virus compounded by the
collapse in the oil price, which weakened its currency. BlackRock Latin American and JPMorgan Brazil were most directly
affected. Carador Income’s presence reflected sentiment towards several vehicles in collateralised loan obligations. The UK
was one of the worst hit markets in the developed world, hitting JPMorgan Mid Cap and Jupiter UK Growth.

| Significant rating changes

More expensive relative to NAV (notable changes) Cheaper relative to NAV (notable changes)
% discount (-ve) or premium (+ve) % discount (-ve) or premium (+ve)
31 Mar 20 31 Dec 19 31 Mar 20 31 Dec 19
(%) (%) (%) (%)
Blue Planet (4.8) (21.7) SQN Asset Finance Income (48.4) 15.0
Marble Point Loan Financing 9.8 1.7) Riverstone Credit Opp. Income (60.7) (5.4)
Acorn Income (2.5) (13.0) DP Aircraft | (73.8) (20.2)
Golden Prospect Precious Metal (13.2) (22.5) Doric Nimrod Air Three (48.6) 1.2
BlackRock Latin American 3.7) (12.2) Fair Oaks Income 2017 (51.8) (9.0)
Schiehallion 25.0 18.1 Doric Nimrod Air Two (63.1) (20.9)
Rights & Issues 3.7 (2.2) Ediston Property (55.3) (13.9)
Civitas Social Housing (9.2) (15.1) Electra Private Equity (63.9) (24.3)
TwentyFour Select Monthly Income 7.6 2.0 SME Credit Realisation (48.6) (9.9)
Adamas Finance Asia (71.4) (76.8) GCP Student Living (23.2) 13.3

Source: Morningstar, Marten & Co Source: Morningstar, Marten & Co

B Getting more expensive

Gold was not spared when selling was at its most fervent over March. Gold has since regained ground, benefitting Golden
Prospect Precious Metal. The trust has found favour over the past year as a gold has staged a recovery following some barren
years. A near 45% decline in Blue Planet’s NAV was not quite matched by its shares and it was a similar story for Acorn
Income, which finds itself exposed to the likelihood that UK corporate earnings will be severely impacted. Self-managed Rights
& Issues held up better than the vast majority of the AIC’'s UK smaller companies sector. It ended the quarter trading at a
premium, perhaps reflecting relatively more exposure to defensive sectors such as healthcare and utilities.
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I Getting cheaper

The Doric Nimrod funds were hit heavily, for similar reasons to the aforementioned DP Aircraft. Direct lending company,
Riverstone Credit Opportunities Income, provides financing to the energy sector, where oil prices have tumbled and defaults
could soar. While bank lending has been a lot more cautious since 2008, much of the slack has been taken up by the
structured finance and direct lending markets, where competition for credits has led to more widespread covenant-lite
structures. Fair Oaks Income suspended its dividend in late March, sending its shares sharply down. This came as the rules
that govern the CLOs it invests prevented it from distributing income. Meanwhile. over January, SON Asset Finance Income
was hit by a write-down to one of its main loan assets, leading to an exodus in the shares. Commercial property has been
heavily impacted around the world, with scores of companies withholding rent payments. Ediston Property share discount
widening reflects the impact on UK commercial property. Electra Private Equity has two main investments, including the
casual dining chain, TGI Fridays, which it had to shut in March. GCP Student Living suffered a material decline in its revenues,
with many of student tenants returning to their homelands — the majority of its units are rented to international students.

SCOTTISH MORTGAGE INVESTMENT TRUST

SOME OPPORTUNITIES ARE
MORE EXCLUSIVE THAN
OTHERS.

A company’s ability to exhibit exponential growth lies at the heart of the
Scottish Mortgage Investment Trust, managed by Baillie Gifford.

Our portfolio consists of around 80 of what we believe are the most exciting
companies in the world today. Our vision is long term and we invest with no limits
on geographical or sector exposure.

Baillie Gifford's track record as long-term, supportive shareholders makes

us attractive to a new breed of capital-light businesses. And our committed
approach means we can enjoy a better quality of dialogue with management
teams at transformational organisations such as Alibaba, Dropbox and Airbnb.
So it is a case of who you know as well as what you know. Over the last five years
the Scottish Mortgage Investment Trust has delivered a total return

of 136.5% compared to 74.9% for the sector™.

Standardised past performance to 31 December™*:
2014 2015 2016 2017 2018
Scottish Mortgage 214% 133% 165% 411% 46%
AIC Global Sector Average 8.8% 109% 226% 241% -49%

Past performance is not a guide to future returns. Please remember that changing

stock market conditions and currency exchange rates will affect the value of the
investment in the fund and any income from it. Investors may not get back the

gloFngig E 16 °REAL amount invested. The Trust'’s risk could be increased by its investment in unlisted

PERFORMANCE — investments. These assets may be more difficult to buy or sell, so changes in their

OUR ONGOING prices may be greater.

CHARGES ARE For some very exclusive opportunities,

JUST 0.37%*. call us on 0800 027 0132
(ARARNARRRNAN AN RN RN AN AN NN AR AR AR R RA NN RARAARNT | or visit us at www.scottishmortgageit.com BAILLIE GIFFORD

A Key Information Document is available
by contacting us. Long-term investment partners

*Ongoing charges as at 31.03.18. **Source: Morningstar, share price, total return as at 31.12.18. Your call may be recorded for training or monitoring purposes. Issued and approved by
Baillie Gifford & Co Limited, whose registered address is at Calton Square, 1 Greenside Row, Edinburgh, EH1 3AN, United Kingdom. Baillie Gifford & Co Limited is the authorised Alternative
Investment Fund Manager and Company Secretary of the Company. Baillie Gifford & Co Limited is authorised and regulated by the Financial Conduct Authority (FCA). The investment trusts
managed by Baillie Gifford & Co Limited are listed UK companies and are not authorised and regulated by the Financial Gonduct Authority.

We strive to explore further.

Aberdeen Standard Investment Trusts ISA and
Share Plan

We believe there's no substitute for getting to know your investments face-to-face
That's why we make it our goal to visit companies - wherever they are - before we
invest in their shares and while we hold them.

With a wide range of investment companies investing around the world - that's an
awfully big commitment. But it's just one of the ways we aim to seek out the best
investment opportunities on your behalf.

Please remember, the value of shares and the income from them can go down as
well as up and you may get back less than the amount invested. No recommendation
is made, positive or otherwise, regarding the ISA and Share Plan.

The value of tax benefits depends on individual circumstances and the favourable
tax treatment for ISAs may not be maintained. We recommend you seek financial
advice prior to making an investment decision.

Request a brochure: 0808 500 4000
invtrusts.co.uk

Aberdeen Standard(

Investments
Issued by Aberdeen Asset Managers Limited, 10 Queen's Terrace, Aberdeen, AB10 1XL, which is authorised and Please quate
regulated by the Financial Conduct Authority in the UK. Telephone calls may be recorded. aberdeenstandard.com 2296
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| Money in and out of the sector

There was only one new issue, with Nippon Active Value getting off the ground with a £103m launch (it was targeting
£200m). Other potential launches, including Global Sustainable Farmland Income, were put on hold over March.

Figure 5: Money entering the sector over Q1 Figure 6: Money leaving the sector over Q1
£m £m

Sequoia Economic Infrastructure 300 Pershing Square* (85)
Nippon Active Value 103 CVC Credit Partners Euro Opps. GBP* (58)
Impax Environmental Markets* 65 Baillie Gifford European Growth* (32)
JLEN Environmental Assets Group* 55 Scottish Mortgage* (31)
Smithson* 46 NB Global Floating Rate Income GBP* (26)
City of London* 42 Biotech Growth* (24)
Bankers* 36 Fidelity China Special* (22)
Blackstone/GSO Loan Financing* 34 Honeycomb* 17)
Aquila European Renewables Income* 32 Alcentra European Floating Rate Income* (13)
JPMorgan Global Core Real Asset*s 28 Africa Opportunity* (13)

Source: Morningstar, * approximate value of additional capital at 31/03/2020, ** Source: Morningstar, * approximate value of shares bought back at 31/03/2020
proceeds raised from the initial public offering

J Money coming in:

In the absence of new issues and large placings, it was a low key quarter with renewable funds continuing to bring in the
most capital, led by Sequoia Economic Infrastructure. The company’s £300m raise was £50m above its target, benefitting
from the appeal of an established yield-focused strategy. The other active renewable energy infrastructure funds were JLEN
Environmental Assets and Aquila European Renewables Income. Elsewhere, Bankers and Smithson took advantage of
(what were at the time) premium to NAV valuations to grow the funds.

| Money going out

Pershing Square features regularly in this section, thanks to a significant commitment to narrow its discount through buy
backs, while CVC Credit Partners European Opportunities (sterling line) and Balllie Gifford European Growth tendered
shares over February, which in the latter's case represented 10% of its share capital at the time. Elsewhere, Scottish
Mortgage bought back shares as part of its policy of keeping the NAV and share price as close together as it can.

Baillie Gifford has been managing investments since 1908. As a wholly
independent partnership, with no external shareholders demanding short-
term gains, we can focus on what we do best, seeking out long-term
investment returns for our clients.

BAILLIE GIFFORD

We are the largest manager of investment trusts in the UK with a range of
nine trusts. We have an extensive range of OEIC sub-funds and manage
investments globally for pension funds, institutions and charities.

As with all stock market investments, your capital is at risk. Baillie Gifford &
Co Limited is autharised and requlated by the Financial Conduct Authority.
ADVERTISEMENT

Quarterly roundup, Kindly sponsored by Balillie Gifford Page | 05


https://quoteddata.com/company/nippon-active-fund-navf/
https://quoteddata.com/company/f00000ve7e/
https://quoteddata.com/company/john-laing-environmental-assets-group-jlen/
https://quoteddata.com/company/john-laing-environmental-assets-group-jlen/
https://quoteddata.com/company/aquila-european-renewables-income-fund-aeri/
https://quoteddata.com/company/f0gbr051w1/
https://quoteddata.com/company/smithson-investment-trust-sson/
https://quoteddata.com/company/pershing-square-holdings-psh/
https://quoteddata.com/company/f00000q2q8/
https://quoteddata.com/company/e0gbr00vwl/
https://quoteddata.com/company/scottish-mortgage-smt/
https://quoteddata.com/company/scottish-mortgage-smt/
https://www.bailliegifford.com/en/uk/individual-investors/

QuotedData

Third Quarter of 2019

| Major news stories from Q1 2020

Portfolio developments Corporate news

JLEN bought an anaerobic digestion plant in Scotland

Hipgnosis adds Richie Sambora to its roster. Richie was
most notably known as the lead guitarist and co-writer of
the American rock band Bon Jovi

Pershing Square booked astonishing profits on hedges it
made between late February and early March

CATCo Reinsurance Opportunities said it was helped by
relatively lower levels of catastrophic activity over 2019

Greencoat Renewables is making its first investment into
continental Europe with a 51.9MW France investment

DP Aircraft | said that Norwegian had missed a lease
payment

US Solar announced its fourth acquisition, as well as
maiden annual results

We had annual results and a covid-19 view from Baillie
Gifford Shin Nippon.

We also had results (interim) and an update from VietNam
Holding

Schiehallion reported inaugural annual results
Manchester and London beat its benchmark

Greencoat UK Wind said says power generation was
behind budget in 2019 while earnings were also impacted
by falling power prices

JZ Capital Partners updated on its real estate write-downs

Amedeo Air Four Plus completed the sale of two A380s to
Etihad for a net £130.9m

Bluefield Solar said the impact of lower power prices was
cushioned by fixed prices locked in 2018

Merian Chrysalis reported inaugural annual results

Hipgnosis acquired music catalogues from Brian Higgins,
Ammar Malik and Blink-182. Hipgnosis also announced it
had invested £214m of the proceeds of its C share
fundraising from October 2019

Property news

QuotedData update on the structured finance debt sector

TwentyFour Income updated on the European CLO and
asset backed market

We had an update from Polar Capital Global Financials

Gore Street Energy Storage said the covid-19 impact
was limited so far and reaffirmed its dividend target

DP Aircraft | suspended its dividend. We also heard from
Amedeo Air Four Plus

Foresight Solar updated on covid-19 and reaffirmed its
2020 dividend target. We also heard similarly from
Bluefield Solar

We heard from Impact Healthcare, BB Healthcare and
JLEN Environmental (click on each company to access
the articles)

3i Infrastructure said its portfolio impact had been limited

BlackRock World Mining offered a relatively sanguine
take

Ashoka India Equity offered its take on the virus’s impact
on India

QuotedData reflected on Augmentum Fintech’s capital
markets day

Sequoia Economic Infrastructure Income said it was
targeting £250m in an equity raise. It ultimately raised
£300m

Hadrian’'s  Wall Secured Investments’s
recommended a managed wind-down

Pollen Street Secured Lending was the subject of a
£675m takeover bid and fell out with its manager

Nippon Active Value IPOed with a £103m raise

board

A private placement by Scottish Mortgage raised £188m

Henderson Alternative Strategies said it would seek
approval for a realisation process

Managers and fees

Covid-19 — not all doom and gloom for retail property

Cuba-focused Ceiba its 2019

dividend
Empiric Student Property suspended its dividend
We had an update from Macau Property Opportunities

Investments suspended

GCP Student said it would pay dividends despite reduced
revenues

Intu said it would seek covenant waivers

There was an update from the Malaysia and Vietnam-
focused property development company, Aseana Properties

European Assets lowered its management fee by 5bps

JPMorgan European Smaller Companies also reduced
its management fee

Strategic Equity Capital announced a manager change

Jupiter UK Growth announced Merian’s Richard Buxton
as lead manager

JLEN Environmental Assets announced a restructuring
in its management arrangement and a placing proposal

Fidelity Special Values got a new co-manager

Visit www.quoteddata.com or more on these and other stories plus in-depth analysis on some funds, the tools
to compare similar funds and basic information, key documents and regulatory news announcements on
every investment company quoted in London
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https://quoteddata.com/2020/03/3i-infrastructure-says-portfolio-impact-has-been-limited-so-far-and-that-it-is-in-a-strong-cash-position/
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https://quoteddata.com/2020/03/european-assets-management-fee-to-be-lowered-by-5bps/
https://quoteddata.com/2020/03/jpmorgan-european-smaller-companies-trims-management-fee/
https://quoteddata.com/2020/03/jpmorgan-european-smaller-companies-trims-management-fee/
https://quoteddata.com/2020/03/strategic-equity-capital-announces-manager-change/
https://quoteddata.com/2020/02/jlen-environmental-assets-announcements-restructuring-management-arrangement/
https://quoteddata.com/2020/02/jlen-environmental-assets-announcements-restructuring-management-arrangement/
https://quoteddata.com/2020/01/fidelity-special-values-comanager/
http://www.quoteddata.com/
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| Upcoming events

Third Quarter of 2019

Here is a selection of what's coming up. Please refer to the Events section of our website for updates between now and

when they are scheduled:

e EP Global Opportunities AGM 2020, 22 April 2020

e  Aberdeen Emerging AGM 2020. 21 April 2020

e Premier Global Infrastructure AGM 2020, 22 April 2020
e Mobius AGM 2020, 23 April 2020

e Witan AGM 2020, 29 April 2020

e Greencoat UK Wind AGM 2020, 30 April 2020

e  Symphony International AGM 2020, 30 April 2020

e  BlackRock World Mining AGM 2020, 30 April 2020

e Mello 2020, 20 May 2020 (update to follow)

o Riverstone Credit Opportunities Income AGM 2020, 21
May 2020

Secure Income REIT AGM 2020, 21 May 2020

JPMorgan US Smaller Companies AGM 2020, 26 May
2020

Dunedin Income Growth AGM 2020, 16 July 2020

Polar Capital Technology AGM 2020, 2 September
2020

UK Investor Show, 26 September 2020
The London Investor Show, 30 October 2020

Sustainable & Social Investing Conference, 3
December 2020

Master Investor — the UKs largest private investor show — 5 December 2020

2 ) masterinvestor

RESEARCH « ANALYSE ¢ INVEST

Quarterly roundup, Kindly sponsored by Balillie Gifford
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International Biotechnology Trust

| Trust in biotech

The biotechnology sector is proving 1o be relatively
resiient in this COVID-19 related market sell-off
Intemational Blotechnology Trust (I8T) adopts a
conservative approach to investing in what can be a
quite volatie,  rewarding. sector. It has fared better
than competing funds in this environment.

Some Geley 1o g Geveopment. testing orogrammes and product
lounches. may be nevtable @ e workd focuses on tacking e
coranena. he undertying pictre for botechnciogy i one
of strong Fowh, 3 companies bxing forwand cures for poeviously

cffors ievestors e Nighest Ghidend yid in e
scior The perloies s rvested premirty  uend comgares. bt 8T

pr——, e
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Montanaro UK Smaller Companies

I Reputation restored

Following the retur of Charles Montanaro as manager
in 2016, Montanaro UK Smaller Comparies Trust
(MTU) has rebult s loogterm record of
outperformance of ks benchmark over the last tivee
and a half years. A strong uplfin net asset value (NAV)
during the second half of 2019 (helped by some clarity
on Brexit) has improved the trust's standing against its
competiors. Versus & peers, MTU ranked second out
of 11 funds in our peer group during the second haf of
2019 n torms of its NAV total return.

Quaites of the porfolo companes are asers
30 expects last year's s5ong MAA actvey 1o Continus 1 yeas, with
U asets stracvely v

MTU ams 1 achieve captal apsreciation Bvough investng in smal
st compares tateton the Lordon Siock F achange o ¥xded on

Index (exchsdng Fwevment comperes)

«

The biotechnology sector is proving to be
relatively resilient in this covid-19 related
market sell-off. Our update note on
International  Biotechnology  Trust  (IBT)
explores why it is faring better than competing
funds in this environment. The underlying
picture for biotechnology is one of strong

growth.

Following an excellent year of performance
during 2019, Herald Investment Trust (HRI)
has seen its discount widen and the value of its
portfolio companies fall. Given its focus on
technology and the likelihood that covid-19 will
materially change working patters, our annual
overview discusses why the current
environment may offer a good entry point for
the patient investor.

«

Following the return of Charles Montanaro as
manager in 2016, Montanaro UK Smaller
Companies Trust (MTU) has rebuilt its long-
term record of outperformance of its
benchmark over the last three and a half years.
Click here to read our initiation note.

In our annual overview note on Aberdeen
Emerging Markets (AEMC), we explore the
driving forces behind strong performance in
2019 and how the fund has managed to deliver
a much lower volatility of returns compared to
its peers and its benchmark.

Third Quarter of 2019

4

Herald Investment Trust

I Change is a coming

Followng an excelient year of performance during
2019 (a net asset vaiue (NAV) otal return of 27.5%).
Herald Investment Trust (HRI) has seen s discount
widen and the value of s portioio companies fal
since the outbreak of covid-19.

QuotedData

Aberdeen Emerging Markets

I Focused on returns

The of Aberdeen Emerging Markets
(AEMC) are optmistic about the prospects for the
company. Strong performance last year has not yet
translated into a reduction in the discount that the
share price trades at relative 10 the asset value, but if
outperformance can be maintained, this should follow
in time. Investors might also be comforted by AEMC's
much lower volatiity of retums compared 10 its peers
and its benchmark.

The managers feel that ACMIC offers ivestors 8 ‘ne-stop shog for

AEMC invests in a carefuty-selected portisio of both ciosed- and
openended ds.  dorsied exposire 1 emerging
‘economies. It ams 1o achieve consisient rekms for s sharenolders
in excess of the MSCI Emerging Maskets Net Totl Retum index i
stering terms.

QuotedData
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' — The two funds that we cover in more detail in ' e
our annual overview on CG Asset

Management, Capital Gearing (CGT) Trust and
CG Absolute Return Fund, have relatively low
exposure to equities and have high levels of
cash and other assets that are easy to turn into

CG Asset Management Premier Global Infrastructure Trust

| More than a port in a storm

It s ofien sakd that markets climb a wal of worry, but
there are times when investors panic and run for the

I Don't stop me now
A much-mproved 2019, helped by lower interest rale

exits. In such an environment. the attractions of funds
which are defensively positioned and managed by an
experienced team. with an investment ethos based on
an assessment of long-term fundsmental value, come
0 the fore.

CG Asset Management (CGAM)'s defensive stance is
the

prospect of low of negatve rfetums at current
valuations. The two funds that we cover in more detai
in this report, Capital Gearing Trust and CG Absokte
Retum Fund, have reiatively iow exposure 10 equities
and have high levels of cash and other assets that are
€asy 10 tum into cash, These funds are not just hiding
places in times of marke! tumoil. however. The
managers stand ready to increase the weighting 10
fiskler assets such as equites when they feel that
valuations have reached atiractive levels.

Pesor Spter, COAM s chie iwestmert officer. assumed responedsity

for Cagital Goaring Trost i 1982 an snce Bhan & hs bown S -

Feteuary 2020, That s more San G the feturn om D UK o0k
market (a5 measired by e MSCI UK indes) and & equivalest 15
£6.275 ater acfussing ot

cash. These funds are not just hiding places in
times of market turmoil. however. The

Y

In unsettled markets, the predictable and
reliable cash flows generated by utilities and
infrastructure make them an attractive safe
haven for investors. In our annual overview
note on Premier Global Infrastructure Trust
(PGIT), we discuss why, relatively speaking,
PGIT could be in a good place.

-

expectations, Wransiated into 38.3% gains for Promier
Giobal Infrastructre  Trust  (PGIT)  ordinary
shareholders. Before the covid-19 panic caused
markets 1o stumble, PGIT was having a strong start 1o
2020 as weil, wih the shares hiting 147p on 21
February.

b iriated maet. ba rodcate wd rate coh foms
Qenerated by thies and rtas¥uchro mske Pem an alvactve safe
haven tor ivesiors. The rmpars b o US P
Firserve 10 o sedofl o e ieoes e i Relabsy scemnn.
PoiT

e camings and Ssand pouth rospecs of i sl
This s important. a8 2020 s going o be 3 b yeur ox PGIT. i faces
# fvoyoaty conmuston vole b May, ed i Zero dvidend
pretererce shares (ZDP3) matwe # Te end of Novembe

wil oty have e sl say b for cur o
penmiorth, we'é ke 1o see f continue

POIT iovests i oquly and squtyreisted securties of companies
omating In e \Blites and inastuchee seckrs. wih et

5 portiato. Its ZDPs provde a Ngh level of 1o 8 rdoary
aves.

seddEdEl
Il ]

' QuotedData From launch to end December 2019, Polar ' QuotedData
I s Capital Global Financials (PCFT) has delivered

Annual overview | Investment companies

Polar Capital Global Financials Trust

I New lease of life
As we approach the seventh

A e secior.
ol o . i i s Gt 2 bt

ook waentire o fase-gpomin, betermanaged bumnesses
ore i s oot PCFT ofors a way of capturng the

more dversdied potfoso, managed by an experttearm.
. PCFT

of 5 banchmark and P out a0 SEaCEVD 3nd growing dhidend.

P Moty o Sl e e otmnd b vk

has Ihought about how & can imgrowe on the Odgina stuches and
9t & b of i Bt & v Yo b s o

PCFT ams 1o generae 3 growng dvidend income. together wih

of tated or quoted securses sued by companes in the fnancial

strong risk-adjusted returns, well ahead of UK-
listed banks. As it moves to extend the life of
the trust, the board has thought about how it
can improve on the original structure and made
a number of changes, including a five-yearly
tender offer. We exolore these themes in our

-

Aberdeen New Dawn (ABD) provided peer-
group beating performance during 2019 (an
NAYV total return of 18.4% versus a peer group
average of 15.2%). Despite this, and also
despite offering one of the lowest ongoing
charges ratios amongst its peers, its discount
remains peculiarly, one of the widest in the
Asia Pacific sector

Aberdeen New Dawn

I llluminating value

Aberdeen New Dawn (ABD) has provided peer-group-
beating performance during 2019 (an NAV total retum
of 18.4% versus a peer group average of 15.2%).
m:emu mmmo«mmdmew

2102 amongst ts peers, its discount
1o NAV remains broady unchanged and is sil,
pecuiiarly, one of the widest in the Asia Pacific sector
(ABD is trading on a discount of 10.6% versus a sector
average of 7.9%).

The mnnage s A Bn tppmech b esetng 4 . g R
roater fexbitty 1> alocate more 1o roct Chinese siscks,
mmm-wnm.mnmmm
mwmm-mwaw reasve ©
compesiors, ABD' couid rarrom wasis the peer grou

average
of retam for vesiors who are pasent.

0 w3 g
Bwrough equty mvestment i the Asia Paclic counties, excluding

Japan. ABD heids a diversfied pordolo of securies o quoted
A80

Index i steding errms).
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Annual overview | Investment companies

Shires Income

I Building on a great 2019

The second half of 2019 was a profitable time for
investors in Shires Income (SHRS). as the trust
extended its outperformance of both the UK market and
the average competing fund. Investors also benefitied
from the elimination of the discount as the share price
fose to match the NAV, The frust continues o issue
shares (a process that began in January 2019 afier a
long pause), and this should both help widen its
audience, improve kquidityin the shares, and reduce its
average running costs.

SHRS aims 10 provide i sharehoiders wih 2 hgh level of income.

togetn
a porticio subatantial invested i arge cap UK equities. The portiolio

oversess oquies. SRS sugments 2 income with 3 portioio of
imedoermable preference shares and comeries (snd. whon the

QuotedData

January 2020

2019 - sticky bull market defies
expectations

There was plenty to worry about in 2019, though this did
came from the US, where the central bank performed a U-

tum, abandoning planned interest rate increases. Gold
a0 had its best run in years.

+ The year ended with 2 lense sundofl between e US and lan that

served a3 3 reminder it elative gecpoiical caim showid not be taken
for gransed. This hefped to boost e price of ol

+ The UK gave the Conservative govemment an emphatc.

pariamentary
majorty o carry out Brex. ough many uncertaintes remain. The non-
i

UK assets.

+ The shine rtumed o lechnology siocks n the US while, i China, 3 new

o Launched an

bread of tochnology ompanies are chalengng incuTbRRts 1 @ manmer

the US has rot winessed
For 2020, caution is st e waichword wih hgh asset vaues. ongong
trade Gstutances. a US Presidental electon and an unclea puth &8
Brex (s00 page 21) kking
Al QuotedData, we:

echanced mal estate service that incudes oy,
quaredy. anvual and et weieups ~ you can efe 10 hese for naws
0 anaysis of propeny hucs;

5

Page tac), a5 wel a3 cur regulr montly and quariery pubicatons:

+ Updaied the second edifon of our Indspendent Gu

Com (f you know anyone who s considering invessog
investment companies for o frst tme or who wants 1 deepen ther
understanding. please do pass i onl: and

+ Dospened our reiaticeship with Master knvesior, the biggest LK pevate

investor show — wol bo at thei 5% at e Business Design Cento in
Isinglon on 28 March 2020, and many ofhers aound e county.

QuotedData

Kindiy sponsored by Bailie Glord

-

Shires Income (SHRS) will look to build on a
strong second half to 2019 over the coming
year. The trust’s strategy allows it to augment
its income focus with a portfolio of preference
shares and convertible securities, which allows
it to invest in growth-focused companies. The
trust continues to issue shares, and this should
both help widen its audience, improve liquidity
in the shares, and reduce its average running

costs. l

We have initiated coverage on GCP
Infrastructure (GCP), which for almost 10
years, has met its objective of delivering high
and stable income for its shareholders with low
volatility In an age where real yields on
government securities are negligible, there are
clear attractions to a fund that derives a high
proportion of its revenue from government
bodies yet offers a 5.9% yield.

-

In our annual review of the investment
companies sector, we looked at the main
trends across performance by sector,
movements in discounts/premiums, capital
raising and major news stories. There was
plenty to worry about going into 2019, though
this did not stop risk assets having a year that
would have defied all but the most optimistic

forecasters.

We also published a dedicated review of the
property sector. Listed property companies
and REITs performed well, all things
considered. The total market capitalisation of
property companies reached £88.6bn at the
end of the year, an increase of 24% over the
course of 2019. Alternative property sectors —
self-storage, student accommodation and
healthcare — were the standout performers as
the specialist nature of the sectors and
positive market dynamics were recognised.

Third Quarter of 2019

4

GCP |Infrastructure

I Stable income, uncertain times
For almost 10 years, GCP Infrastructure (GCP) has met
its objective of deiivering high and stable income for its
sharehoiders with low volatity of retums, while
preserving ther capital The mix of assets that it lends
against has evolved as the investment adviser has
sought out altemative sources of cash flows backed by
‘subsidy or other public sector money.

A debate & under way sbout 10 hture of nbastrcture fnance i e

some of tese in e nots), Be Evestment advaer has been
roewestng bee cash m exstng asses. wehout compromsing on
‘asset quabty o retums.

GCP aems 1o provde snarencders we reguar sustaned. ong-erm
& the kong o

i
assets which srovce regular and predetatie bngterm cassdows

GOP primarty targets westments in kastuchse projects weh ong
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Annual review | Real estate

2019 real estate review

I Property's alternative theory

The year was dominated by poliical and economic
uncertainty, with Brext negotiations casting a shadow
over the market and the general election adding a
further layer of doubl for much of the year. For a market
that s staunchly aligned with poiitical and economic
sentiment, listed property companies and REIs
performed well all things considered. The total market
capitalisation of property companies reached £88 6bn
at the end of the year, an increase of 24% over the
course of 2019,

The year ended on a posawe footing for e property sector as the.
Conservatres trg general eiecson we brught muchreeded POt

cartarty.
rect UK property was released. For ksted property companes, &

Aterrative property vectons ~ sell-stxage. studert accommodatan
and hoalthcars ~ ware e standout perfomers 33 Be speciaist

Of he vaguonal propeny secers. industial continued & domnance

at the end of e yor was bigger than ha eight rtaikfocused
companies combined. Meamahie, the Ofice secior Fundied along
ricaly - in the face of Brext fears. For 2020, caution will continue 1o
"

+ Launched an enhanced real estate sendce hat inchudes montly,
Guartedy, serual and thematic reseach;

*  Published 52 notes on investment companies and RETs, 15 more
thanin 2018, a5 well a3 regular monly and quanedy publicatons:

* Updated e second edison of cur

QuotedData

We be at the Mastor Investor show
in London on 28 March 2020. Come
along. say helo, tak to our analysts
and hear from some of our cients.
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IMPORTANT INFORMATION

available information. This note is not directed

This note was prepared by Marten & Co
(which is authorised and regulated by the
Financial Conduct Authority).

This note is for information purposes only and
is not intended to encourage the reader to
deal in the security or securities mentioned

within it. Marten & Co is not authorised to give
advice to retail clients. The research does not
have regard to the specific investment
objectives, financial situation and needs of any
specific person who may receive it.

This note has been compiled from publicly

at any person in any jurisdiction where (by
reason of that person’s nationality, residence
or otherwise) the publication or availability of
this note is prohibited.

Accuracy of Content: Whilst Marten & Co uses reasonable efforts to obtain information from sources which we believe to be reliable and to ensure
that the information in this note is up to date and accurate, we make no representation or warranty that the information contained in this note is
accurate, reliable or complete. The information contained in this note is provided by Marten & Co for personal use and information purposes
generally. You are solely liable for any use you may make of this information. The information is inherently subject to change without notice and may
become outdated. You, therefore, should verify any information obtained from this note before you use it.

No Advice: Nothing contained in this note constitutes or should be construed to constitute investment, legal, tax or other advice.

No Representation or Warranty: No representation, warranty or guarantee of any kind, express or implied is given by Marten & Co in respect of
any information contained on this note.

Exclusion of Liability: To the fullest extent allowed by law, Marten & Co shall not be liable for any direct or indirect losses, damages, costs or
expenses incurred or suffered by you arising out or in connection with the access to, use of or reliance on any information contained on this note. In
no circumstance shall Marten & Co and its employees have any liability for consequential or special damages.

Governing Law & Jurisdiction: These terms and conditions and all matters connected with them, are governed by the laws of England and Wales
and shall be subject to the exclusive jurisdiction of the English courts. If you access this note from outside the UK, you are responsible for ensuring
compliance with any local laws relating to access.

No information contained in this note shall form the basis of, or be relied upon in connection with, any offer or commitment whatsoever in
any jurisdiction.

Investment Performance Information: Please remember that past performance is not necessarily a guide to the future and
that the value of shares and the income from them can go down as well as up. Exchange rates may also cause the value of
underlying overseas investments to go down as well as up. Marten & Co may write on companies that use gearing in a number
of forms that can increase volatility and, in some cases, to a complete loss of an investment.
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